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COMPANY PRESENTATION MATERIAL - FINANCIAL REPORTING PRACTICES

In advance of the August 2013 release of its Q2 and half year results, Aurora Oil & Gas has
compiled the following information for the purposes of clarifying its accounting treatment of various
items.

The information pack does not represent a change in any accounting policies, nor does it contain
any new material information regarding the Company’s financial position, outlook or strategy.

The slides will be used for a series of Company meetings with members of the Australian
investment community over the coming weeks for the purposes of providing background relevant
to the Company’s financial reporting practices.
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About Aurora

Aurora is an Australian and Toronto listed oil and gas company active in the over pressured liquids
rich region of the Eagle Ford shale in Texas, United States. Aurora is engaged in the development
and production of oil, condensate and natural gas in Karnes, Live Oak and Atascosa counties in
South Texas. Aurora participates in approximately 79,700 highly contiguous gross acres in the
heart of the trend, including approximately 21,800 net acres within the Sugarkane Field in the
overpressured and liquids core of the Eagle Ford.
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Disclaimers

This document has been prepared by Aurora Oil & Gas Limited (“Aurora”) to provide an overview to interested analysts / investors for the sole purpose of providing preliminary
background financial and other information to enable recipients to review certain business activities of Aurora. This presentation is thus by its nature limited in scope and is not
intended to provide all available information regarding Aurora.

This presentation is not intended as and shall not constitute an offer, invitation, solicitation, or recommendation with respect to the purchase or sale of any securities in any
jurisdiction and should not be relied upon as a representation of any matter that a potential investor should consider in evaluating Aurora.

Aurora and its affiliates, subsidiaries, directors, agents, officers, advisers or employees do not make any representation or warranty, express or implied, as to or endorsement of, the
accuracy or completeness of any information, statements, representations or forecasts contained in this presentation, and they do not accept any liability or responsibility for any
statement made in, or omitted from, this presentation. Aurora accepts no obligation to correct or update anything in this presentation. No responsibility or liability is accepted and
any and all responsibility and liability is expressly disclaimed by Aurora and its affiliates, subsidiaries, directors, agents, officers, advisers and employees for any errors,
misstatements, misrepresentations in or omissions from this presentation.

Users of this information should make their own independent evaluation of an investment in or provision of debt facilities to Aurora.

Nothing in this presentation should be construed as financial product advice, whether personal or general, for the purposes of section 766B of the Corporations Act 2001 (Cth). This
presentation does not involve or imply a recommendation or a statement of opinion in respect of whether to buy, sell or hold a financial product. This presentation does not take
into account the objectives, financial situation or needs of any person, and independent personal advice should be obtained.

This presentation and its contents may not be reproduced or re-distributed.

Non-IFRS Financial Measures

References are made in this presentation to certain financial measures that do not have any standardized meanings prescribed by International Financial Reporting Standards
(“IFRS”). Such measures are neither required by, nor calculated in accordance with IFRS, and therefore are considered non-IFRS financial measures. Non-IFRS financial measures may
not be comparable with the calculation of similar measures by other companies.

“Funds from Operations” and “EBITDAX” are commonly used in the oil and gas industry. Funds from Operations represent funds provided by operating activities before changes in
non-cash working capital. EBITDAX represents net income (loss) for the period before income tax expense or benefit, gains and losses attributable to the disposal of projects,
finance costs, depletion, depreciation and amortization expense, other non-cash charges, expenses or income, one-off or non-recurring fees, expenses and charges and exploration
and evaluation expenses. The Company considers Funds from Operations and EBITDAX as key measures as both assist in demonstrating the ability of the business to generate the
cash flow necessary to fund future growth through capital investment. Neither should be considered as an alternative to, or more meaningful than net income or cash provided by
operating activities (or any other IFRS financial measure) as an indicator of the Company’s performance. Because EBITDAX excludes some, but not all, items that affect net income,
the EBITDAX presented by the Company may not be comparable to similarly titled measures of other companies.

Management also uses certain industry benchmarks such as net operating income and operating netback to analyse financial and operating performance. “Net Operating Income”
represents net oil and gas revenue attributable to Aurora after distribution to royalty holders. “Operating netback”, as presented, represents revenue from production less royalties,
state taxes, transportation and operating expenses calculated on a boe basis. Management considers operating netback an important measure to evaluate its operational
performance as it demonstrates its field level profitability relative to current commodity prices.
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Forward-looking Information

Statements in this presentation which reflect management's expectations relating to, among other things, production estimates, changes in reserves, target dates, Aurora's
expected drilling program and the ability to fund development are forward-looking statements, and can generally be identified by words such as "will", "expects", "intends",
"believes", "estimates", "anticipates” or similar expressions. In addition, any statements that refer to expectations, projections or other characterizations of future events or
circumstances are forward-looking statements and may contain forward-looking information and financial outlook information, as defined by Canadian securities laws.
Statements relating to “reserves” are deemed to be forward-looking statements as they involve the implied assessment, based on certain estimates and assumptions, that some
or all of the reserves described can be profitably produced in the future. These statements are not historical facts but instead represent management's expectations, estimates

and projections regarding future events.

Although management believes the expectations reflected in such forward-looking statements and financial outlook information are reasonable, forward-looking statements and
financial outlook are based on the opinions, assumptions and estimates of management at the date the statements are made, and are subject to a variety of risks and
uncertainties and other factors that could cause actual events or results to differ materially from those projected in the forward-looking statements and financial outlook
information. These factors include risks related to: exploration, development and production; oil and gas prices, markets and marketing; acquisitions and dispositions; our ability
to comply with covenants under our debt facilities; competition; additional funding requirements; our ability to raise capital and access debt and equity capital markets; reserve
estimates being inherently uncertain; changes in the rate and /or location of future drilling programs on our acreage by our operator(s); incorrect assessments of the value of
acquisitions and exploration and development programs; environmental concerns; availability of, and access to, drilling equipment; reliance on key personnel; title to assets;
expiration of licences and leases; credit risk; hedging activities; litigation; government policy and legislative changes; unforeseen expenses; negative operating cash flow;
contractual risk; and management of growth. In addition, if any of the assumptions or estimates made by management prove to be incorrect, actual results and developments
are likely to differ, and may differ materially, from those expressed or implied by the forward-looking statements and financial outlook information contained in this document.
Such assumptions include, but are not limited to, general economic, market and business conditions and corporate strategy. Accordingly, readers are cautioned not to place
undue reliance on such statements. Further, the financial outlook information regarding future production and future production revenue is included to assist readers in
assessing the potential impact of current drilling plans on our performance and may not be appropriate to be relied on for any other purposes.

All of the forward-looking information and financial outlook in this presentation is expressly qualified by these cautionary statements. Forward-looking information and financial
outlook contained herein is made as of the date of this document and Aurora disclaims any obligation to update any forward-looking information or financial outlook, whether as
a result of new information, future events or results or otherwise, except as required by law. In relation to details of the forward looking drilling program, management advises
that this is subject to change as conditions warrant, and we can provide no assurances that this number of rigs will be available or will be utilised or that any targeted well count
will be achieved.
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Disclosure of Reserves; Defined Terms

The reserves shown in this presentation are estimates only and should not be construed as exact quantities. Proved reserves are those reserves which can be estimated with a high
degree of certainty to be recoverable; probable reserves are those additional reserves which are less certain to be recovered than proved reserves. Possible reserves are those
additional reserves which are less certain to be recovered than probable reserves. There is a 10 percent probability that the quantities actually recovered will equal or exceed the sum
of proved plus probable plus possible reserves. If the reserves are recovered, the revenues therefrom and the costs related thereto could be more or less than the estimated amounts.
Because of governmental policies and uncertainties of supply and demand, the sales rates, prices received for the reserves, and costs incurred in recovering such reserves may vary
from assumptions made while preparing this presentation. Estimates of reserves may increase or decrease as a result of future operations, market conditions, or changes in
regulations.  Unless otherwise indicated, all estimates of reserves in this presentation have been prepared or evaluated in accordance with the COGE Handbook effective as of 31
December 2012, and are derived from the January 30, 2013 reserves report as at December 31, 2012 as prepared by Ryder Scott Company, L.P. (“RS”) (“RS Report”). RS are qualified
independent reserves evaluators under the Canadian Securities Administrators National Instrument 51-101 — Standards of Disclosure for Oil and Gas Activities. Price assumptions used
in the RS Report are as follows (FY13/14/15/16/17+): Oil US$101.00/bbl, US$100.00/bbl, USS$98.00/bbl, US$96.00/bbl, and US$95.00/bbl; and Natural gas USS$3.60/mscf,
USS$4.00/mscf, USS4.20/mscf, US$4.40/mscf, and USS4.60/mscf.

Defined Reserves and Resource Terms
= “bbl” means barrel.
= “boe” means barrels of oil equivalent, and have been calculated using liquid volumes of oil, condensate and NGLs and treated volumes of gas converted using a ratio of 6 mscf
to 1 bbl liquid equivalent, unless otherwise stated.
“scf” means standard cubic feet.
“M” or “m” prefix means thousand.
“MM” or “mm” prefix means million.
“B” or “b” prefix means billion.
“pd” or “/d” suffix means per day.
”"NGL” means natural gas liquids.
“EUR” means Estimated Ultimate Recovery

Other defined terms

= “AMI” means Area of Mutual Interest.

= “CAGR” means compounded annual growth rate.

= “CQGR” means compounded quarterly growth rate.

= “NPBT” means net profit before tax.

= “NPAT” means net profit after tax.

= “WTI” means West Texas Intermediate crude

= “LLS” means Louisiana Light Sweet crude
“Sugarkane” or “Sugarkane Field” means the two contiguous fields designated by the Texas Railroad Commission as the Sugarkane and Eagleville Fields.
“S” or “USS” means United States (US) dollars, unless otherwise stated.
= “WI” means working interest within leases, AMI or wells.

Boe may be misleading, particularly if used in isolation. A boe conversion ratio of 6 mscf:1 bbl is based on an energy equivalency conversion method primarily applicable at the burner
tip and does not represent a value equivalency at the wellhead. Given the value ratio based on the current price of crude oil as compared to natural gas is significantly different from
the energy equivalency of 6 mscf:1 bbl, utilising a conversion ratio of 6 mscf:1 bbl may be misleading. Unless stated otherwise, all per boe references are a reference to Aurora’s per
boe production on a working interest basis before deduction of royalties.
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Balance Sheet — Debt

Notes — unsecured

= “2017 Notes” - US$365 mm at 9.875% pa due
Feb 2017

= “2020 Notes” - USS300 mm at 7.50% pa due
April 2020

= Notes are fixed term and fixed coupon debt
= Semi annual interest payments
= |ssued to over 80 institutional bond investors

= |ess restrictive on Aurora’s business or assets
than bank facilities — covenant light

= No equity conversion rights
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Reserve Based Borrowing (Revolver)
— secured

USS200 mm available to draw down from a
syndicate of US and international banks

Currently undrawn
Floating interest rate — LIBOR plus 2% - 3%

Flexible financing — draw and repay at any
time

Borrowing base grows in line with value of
producing and proven reserves, reset semi-
annually

Financial covenants — includes cashflow and
earnings to interest, and total debt

www.auroraoag.com.au | ASX: AUT | TSX: AEF 4
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In 2011 Aurora secured a revolving credit facility to fund its Sugarkane drilling program and for general
corporate purposes. In 2012 and 2013 Aurora raised unsecured debt primarily to fund acquisitions and / or field
development. The debt position as at March 31, 2013 consists of:

mm

Principal Loan
(“face value”)

m

2017 Notes Senior USS$200 million
- Initial issue unsecured
notes
2017 Notes Senior USS165 million
- Follow on issue unsecured
notes
2020 Notes Senior USS$300 million
unsecured
notes
Reserve based Senior USS200 million
revolving credit secured (undrawn at

facility (RBL) credit facility March 31, 2013)

5years

4.4 years

7 years

5 years

February
2017

February
2017

April
2020

November
2016

Discount —
98.552% of face
value

Premium —
101.5% of face
value

At par —100%
of face value

N/A

9.875% pa expensed
on a straight line
basis, payable twice
yearly in arrears.

9.875% pa expensed N/A
on a straight line

basis, payable twice

yearly in arrears.

7.50% pa expensed N/A
on a straight line

basis, payable twice

yearly in arrears.

Borrowing base grows in
line with value of
producing and proven
reserves

A margin of between
2% and 3% over the
floating LIBOR rate
on a straight line
basis

=  The discount or premium on issue of senior unsecured notes is capitalised to borrowings (non-current liabilities) and amortised over the loan term.

= Please refer to slide “Finance Costs — Interest Expense Calculation” below for the calculation of interest expense recognised in the statement of profit or loss and other

comprehensive income.
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