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SWAN GOLD MINING LIMITED
AND CONTROLLED ENTITIES

DIRECTORS' REPORT

The directors of Swan Gold Mining Limited (“Swan Gold", “the Company” or “parent”) present their report on the
results and state of affairs of the consolidated entity (consisting of Swan Gold and the entities it controlled) for the half
year ended 31 December 2011.

DIRECTORS

The following persons were directors of Swan Gold during the whole of the half year and up to the date of this report,
unless otherwise stated:

Michael Fotios (appointed 14 September 2012)

John Poynton (appointed 27 March 2013)

Craig Readhead (appointed 27 March 2013)

Wayne Zekulich (appointed 27 March 2013)

Martin Depisch (appointed 25 July 2012, resigned 27 March 2013)
Damian Paul Delaney (appointed 25 July 2012, resigned 27 March 2013)
Gerhard Komfeld (appointed 25 July 2012, resigned 27 March 2013)
Thomas Styblo (appointed 14 September 2012, resigned 27 March)
Peter Farris (appointed 14 September 2012, resigned 5 February 2013)
Keith John Vuleta (resigned 25 July 2012)

Allan Richard Brown (resigned 25 July 2012)

lan Leslie Price (resigned 25 July 2012)

PRINCIPAL ACTIVITIES

The principal activity of the consolidated entity (which includes the controlled entities of Swan Gold) during the half
year ended 31 December 2011 was mineral exploration and evaluation, notwithstanding that all projects were held in
care and maintenance. There was no significant change in the nature of this activity during the half year.

RESULTS OF OPERATIONS

The net loss of the consolidated entity for the half year ended 31 December 2011 was $2,262,323 (31 December
2010: loss of $2,838,000).

AUDITOR’S INDEPENDENCE DECLARATION

A copy of the auditors’ independence declaration as required under Section 307C of the Corporations Act 2001 is
included immediately following the Directors’ Report and forms part of the Directors’ Report.

SIGNIFICANT CHANGES IN THE STATE OF AFFAIRS

On 18 August 2011, Swan Gold (“Swan” or “the Vendor”) executed a conditional agreement with global commodity
company and DCM DECOmetal GmbH (“DCM" or “the Purchaser”) to acquire Swan’s subsidiaries that own the
Carnegie and Mt Ida gold projects (“the DCM transaction”).

The main conditions of the agreement which is subject to shareholder and regulatory approval, as necessary, will see:

o DCM acquire the debt and associated rights of the Mt Ida Trust for $1,000,000;

e DCM pay a total amount of $10,000,000 to the Group Trust with $1,000,000 payable upon signing of the
agreement and $9,000,000 payable within 6 months;

e Under separate arrangement DCM acquire the debt and associated rights of the Territory Trust of
$6,700,000;

e All debts due by Swan to the Mt Ida Trust, Group Trust, Territory Trust and Stirting Resources Ltd be
extinguished by DCM at settlement;

e Amounts to be paid to Swan of $5,000,000 at settlement;

e All shareholdings held by Stirling, Territory Resources Limited and DCM in Swan be cancelled at settiement;

e Under this agreement DCM were to fund the ongoing operations of Swan until the transaction was

completed; and
¢ Settlement was due on or before 31 March 2012, subject to subsequent extensions.



SWAN GOLD MINING LIMITED
AND CONTROLLED ENTITIES

SIGNIFICANT CHANGES IN THE STATE OF AFFAIRS (continued)

With effect from 27 March 2013 this agreement is no longer in place.

EVENTS SUBSEQUENT TO THE END OF THE HALF YEAR

On 3 May 2012, the Company announced to the ASX, that following extensive negotiations, a binding Terms Sheet,
and subsequently a Restructure Deed, had been entered into by the Company, DCM DECOmetal GmbH (DCM) and
Investmet Limited and/or its nominees (Investmet), with the execution of a formal agreement, being the Restructure
Deed, on 16 May 2012 (“the Investmet transaction”).

Investmet has advised it intends to recapitalize Swan and provide sufficient funding to complete a review into
recommencement of operations at the Carnegie and Mt Ida gold projects, including amongst other items thorough
geological and economic reviews of resources, project data, exploration activities as required, and mine planning.

The main terms and conditions of the Restructure Deed were as follows:

o Swan will conduct a share placement to sophisticated investors to raise working capital of a minimum of
$7,500,000 by the issue of new ordinary shares at $0.02 effective on completion of the transaction
(Completion). The issue will be fully underwritten by Investmet on terms reasonably satisfactory to Investmet
and the Company;

o DCM will transfer 39,849,657 Swan shares to Investmet in consideration for a cash payment by Investmet to
the Trustee of the Territory Trust of $6,700,000 in satisfaction of all claims by the Territory Trust;

o The Group Trustee will transfer 134,483,578 Swan shares to investmet as consideration for the payment by
Investmet to the Group Trust of $10,000,000; the payment will also extinguish all claims by the Group Trust
under the recapitalization deed;

o Investmet will pay $144,240 to the Trustee of the Group Trust on behalf of Swan to repay the loan made by
the Trustee to Swan. Swan agrees to repay Investmet on interest free terms $144,240 within two business
days of a written demand by Investmet;

e Investmet will advance $1,230,000 to DCM in consideration of DCM discharging the existing charge over the
Mt Ida assets. A fresh security is to be granted by Swan as required to Investmet;

e Under the Restructure Deed DCM were to fund the ongoing operations of Swan until Completion; and

e The Conditions of the Restructure Deed were to be satisfied or waived on or before 31 October 2012, with
the exception of shareholder and regulatory approvals, and Loan Syndicate Arrangements which are to be
finalised by 31 December 2012. Beyond these dates an alternative restructure or extension period are to be
negotiated in good faith, but should no agreement be made within 5 Business Days then either party may
terminate the Deed without incurring any liability.

The Conditions for Completion to occur included amongst other items, all necessary shareholder, third party or
regulatory approval.

This transaction is also conditional on the completion of inter-related transactions between Investmet, DCM and each
of Stirling Resources Limited and Redbank Copper Limited, the terms of which have been finalised but not released.

On 12 November 2012 the Company announced to the ASX that Stirling had received advice from the ASX that based
on the terms of the Restructure Deed, Stirling would need to re-comply with the full ASX admission criteria.
Consequently it has been agreed by all parties to the Investmet Transaction, that as this event was a Conditions
Precent of the transaction, Stiding will not be able to participate in the proposed transaction.

Swan announced to the ASX on 14 December 2012 that DCM and Investmet have executed an Amended and
Restated Restructure Deed (‘Restructure Deed”) which in effect removed Stirling from the Investmet Transaction.



SWAN GOLD MINING LIMITED
AND CONTROLLED ENTITIES

EVENTS SUBSEQUENT TO THE END OF THE HALF YEAR (continued)
The Terms of the Investmet Transaction which was previously announced to the ASX have been varied such that:

1.  Stirling no longer forms part of the inter-conditional transaction.

2. The capital raising to be undertaken by Swan will be up to $15,000,000. This amount may increase to
$17,500,000 with prior consent of Stirling. The capital raising is currently expected to be via a Placement of
new shares at $0.02 per share. Investmet agrees to underwrite $7,500,000 of the Placement.

3. At Completion, $10,664,240 of the $20,664,240 debt to Investmet (“Investmet Debt’) which is expected to
arise from the completion of the Investmet Transaction, will be converted into ordinary Swan shares at a
deemed issue price of $0.02 per share. The Investmet debt converted comprises $8,074,240 of the trust
debts, and $2,590,000 of debt acquired from Stirling.

4, Under the Loan Syndicate Arrangements Investmet may elect to convert a further $5,000,000 of the balance

of the $10,000,000 Investmet Debt owing. If Investmet elects to convert the additional debt to shares then

Stirling will be entitled to convert a proportionate amount of the $5,000,000 debt owed to Stirling. Stirling may

only convert a maximum amount of $2,500,000 of debt.

The proceeds of the capital raising will be used partially to repay debts of $4,200,000 to DCM.

6. Investmet waived the condition precedent to completion which required any plaint proceedings relating to the
tenements of Swan and its subsidiaries to be discontinued or withdrawn on terms satisfactory to Investmet.
However, should the decision of the Warden in relation to Exemption Hearing No. 371130 not be in favour of
Siberia Mining Corporation Pty Ltd, a wholly owned subsidiary of Swan, Swan will, subject to shareholder
approval, allot and issue 37,500,000 Swan shares to Investmet for nil cost.

o

Swan has also agreed as part of the Investmet Transaction and associated revised terms that:

e the Swan Notice of Meeting be lodged for review with the regulatory bodies on 30 November 2012;
¢ the Notice of Meeting must be mailed to Shareholders by 15 December 2012;

o the Shareholders’ Meeting to approve the Transaction must be held by 15 January 2013; and

¢ the Transaction must complete by 28 February 2013.

To date, Swan has complied with the above revised terms or as revised through subsequent Amendment Deeds. A
General Meeting of the shareholders’ was held on 15 January 2013 during which resolutions in relation to the
placement of shares under the Investmet transaction were approved. On 13 February 2013 Swan announced to the
ASX a Prospectus for the placement to sophisticated and professional investors to raise a minimum of $15 million at
$0.02 per share and up to a maximum of $17.5 million by the issue of up to 875,000,000 shares before costs of the
offer.

On 14 December 2012, Swan and Investmet executed a Deed of Amendment and Restatement to the Loan
Agreement (“Amended Loan Agreement”). Investmet and Swan have agreed to amend the Loan Agreement such that
drawdowns will be on an “as required” basis. Investmet has agreed to provide Swan with a facility for working capital
funding up to approximately $3,000,000. Investmet has to date loaned the Company the full funding of $3,000,000 of
this facility.

Investmet and DCM intend to establish syndicated loan arrangements with Swan to include general security interests
over its assets, incorporating a two year moratorium on principal repayments and any accrued interest and at the end
of the two year moratorium, Swan may elect to repay the debt or require conversion at a price to be agreed between
the parties at that time

Investmet will also work with the current board of Swan towards finalising the application for re-listing of the shares of
Swan on the Australian Securities Exchange (ASX) (subject to ASX approval) as soon as possible after completion.



SWAN GOLD MINING LIMITED
AND CONTROLLED ENTITIES

EVENTS SUBSEQUENT TO THE END OF THE HALF YEAR (continued)

On 27 March 2013 the Company announced that it had executed agreements to revise the terms of the Swan Gold
Restructure Deed (“Transactions”), to allow for the early debt purchase by Investmet of certain debts owed by Swan to
Stirling, DCM and MGMC Pty Ltd (as trustee for the Group Trust and Territory Trust)(“MGMC").

Pursuant to the early debt purchase:
MGMC Debt:

1. Investmet has made payments of $18,074,240 to MGMC, which was required to purchase the debts owed by
Swan to MGMC.

2. The security held by MGMC with respect to the debts owed by Swan to MGMC has been assigned to a
security trustee to be held on behalf of Investmet and other purchasers of that debt.

Stirling Debt:
1. Investmet has paid $2,590,000 to Stirling and, in tumn, Stirfing has assigned to investmet $2,590,000 of the

$7,590,000 debt owed by Swan to Stirling. Swan continues to owe $5,000,000 to Stirling.
2. Stirling has procured Stirling Gold Pty Ltd to transfer to investmet 88,053,475 shares in Swan.

DCM Debt:

1. Swan had intended to pay DCM $4.2 million out of the proceeds of the current placement. However, under
the early debt purchase agreements, Investmet has now paid $4.2 million to DCM in consideration of DCM
assigning to Investmet the debt owed by Swan to DCM.

2. Swan will now repay the $4.2 million to Investmet out of the proceeds of the placement.

3. Investmet has also made a payment of $1.23 million to DCM, in order to purchase the debts owed in respect
of the Mt Ida Trust.

4. The security held by MGMC with respect to the Mt Ida trust has been assigned to a security trustee to be
held on behalf of Investmet and other purchasers of that debt.

The loan amount of $3,000,000 outstanding under the Interim Loan Agreement between the Company and Investmet,
has been converted into fully paid ordinary shares in Swan at a price of $0.02 per share, which has resulted in the
Company issuing 150,000,000 shares to Investmet in accordance with shareholder approval obtained at the recent
general meeting of Swan shareholders.

The inter-conditionality of the Swan and Redbank Copper Limited (“Redbank”) Transactions, being a condition in each
of the Swan and Redbank Restructure Deeds, has been waived by Investmet, who had the sole benefit of the
condition. This means that the Swan and Redbank Transactions can now complete separately.

Following the early debt purchase, Completion of the Transactions as contemplated remains outstanding. Accordingly
Swan has executed an Amendment Deed to the Swan Gold Restructure Deed with Stirling, Investmet and DCM. The
effect of which is to amend the “Completion Date” for the Transaction to the date on which settiement of the Swan
placement is to occur, which is expected to be on or around 15 April 2013.

A supplementary Prospectus has been lodged with the ASIC extending the Closing Date of the placement Offer from
26 February 2013 to 26 April 2013 and extending the Offer to investors who do not fall within an exception to section
708 of the Corporations Act (Cth).

A Deed of Termination and Release for the Recapitalisation Deed dated 21 July 2009 has been executed, and was
subject to Investmet making the payments to MGMC referred to above, which has since been completed. A Deed of
Termination and Release for the share sale agreement between Swan and DCM dated 18 August 2011 has also been
executed and completed on 27 March 2013.

Settlement Deeds have been entered into, subsequent to the period end, covering the majority of the material
tenements under plaint. A Settlement Deed that was agreed in August 2012, affected 91 tenements owned
beneficially by Swan and its subsidiaries, of which 71 tenements were held by either Siberia Mining or Carnegie Gold.
This resulted in cash payments of $200,000 before a final settlement sum of $350,000 was made on 28 February
2013. Pursuant to the settlement deed, Plaint Orders have been made by the Mining Warden in Kalgoorlie or
Coolgardie dismissing 16 of the applications for forfeiture, three tenements were surrendered and one tenement
expired. At a hearing on 12 April 2013, orders were made dismissing the applications for forfeiture and objections
affecting the remaining 71 tenements.



SWAN GOLD MINING LIMITED
AND CONTROLLED ENTITIES

EVENTS SUBSEQUENT TO THE END OF THE HALF YEAR (continued)

Another Settlement Deed also entered into in August 2012 referred to applications that affected 21 tenements held
beneficially by Camegie Gold. The Settlement Deed that was entered into in August 2012 was varied in March 2013
to extend the time by which completion must occur to 7 May 2013, and Swan has made a further payment of $20,000.
Swan retains the right to settle the applications and objections by the transfer of two non-core assets or altematively
by paying an amount of $480,000.

Swan is awaiting the recommendation of the Warden regarding applications for exemption from expenditure that were
heard in August 2012 in respect of M16/262-264 held by Siberia Mining (which tenements are also the subject of
applications for forfeiture). An application for forfeiture of M24/352 held by Siberia Mining will next be before the
Warden Court on 10 May 2013 and the plaint regarding Carnegie Gold's rights to explore and mine M24/862
continues in the Warden’s Court.

The ability of the Group to maintain tenure to its tenements is dependent upon a successful resolution of the above
matters and continuing to meet the minimum expenditures on the tenements or obtaining exemptions for tenements in
which the minimum expenditures have not been met

In the opinion of the directors there is no additional information available as at the date of this report on any likely
developments which may materially affect the operations of the consolidated entity and the expected results of those
operations in subsequent years.

ROUNDING OF AMOUNTS

The amounts contained in this report and in the financial report have been rounded to the nearest $1,000 (unless
otherwise stated) under the option available to the Company under ASIC Class Order 98/0100. The Company is an
entity to which the Class Order applies.

This report is made in accordance with a resolution of directors.

Michael Fotios
Director

Perth, Western Australia
13 May 2013






SWAN GOLD MINING LIMITED

AND CONTROLLED ENTITIES

CONSOLIDATED STATEMENT OF COMPREHENSIVE INCOME
FOR THE HALF YEAR ENDED 31 DECEMBER 2011

Revenue
Other income

Employee benefits expenses

Raw materials and consumables used
Administrative expenses

Finance costs

Exploration expenditure written off
Depreciation

Other expenses

Loss before income tax expense
Income tax expense
Loss for the period

Other comprehensive income

Total comprehensive loss for the period

Total comprehensive loss attributable to:

Equity holders of Swan Gold
Non-controlling interest

Loss per share attributable to the ordinary equity holders of the

company:
Basic and diluted loss per share

CONSOLIDATED
31 Dec 2011 31 Dec 2010
$°000 $°000
54 51
164 86
(304) (635)
(304) (375)
(440) (739)
(52) (70)
(949) (1,084)
(379) -
_ (52) _ (1?)
(2,262) (2,838)
(2,262) (2,838)
(2,262) (2,838)
(2,262) (2,838)
(2,262) (2,838)
Cents Cents
(0.31) (0.38)

The accompanying notes form part of these financial statements.



SWAN GOLD MINING LIMITED

AND CONTROLLED ENTITIES

CONSOLIDATED STATEMENT OF FINANCIAL POSITION

CURRENT ASSETS
Cash and cash equivalents
Trade and other receivables
Inventory
Prepayments

TOTAL CURRENT ASSETS

NON-CURRENT ASSETS
Receivables
Property, plant and equipment
Deferred exploration expenditure

TOTAL NON-CURRENT ASSETS
TOTAL ASSETS

CURRENT LIABILITIES
Trade and other payables
Loans and borrowings
Provisions
Obligations to the Group Trust
Obligations to the Mt Ida Trust
Obligations to the Territory Trust

TOTAL CURRENT LIABILITIES
NON-CURRENT LIABILITIES

Loans and borrowings

Provisions

TOTAL NON-CURRENT LIABILITIES

TOTAL LIABILITIES

NET LIABILITIES

EQUITY/(DEFICIT)
Contributed equity
Reserves
Accumulated losses

Parent entity interest

Non-controlling interest

TOTAL DEFICIT

AS AT 31 DECEMBER 2011

Notes

31 Dec 2011 30 Jun 2011
$'000 $'000

299 159
90 132
11 -
54 163
454 454
5,162 5173
8,619 8,998
21,499 21,499
35,280 35,670
35,734 36,124
422 877
9,733 7,410
35 31
9,970 9,970
1,013 1,013
13,477 13,477
34,650 32,778
4,148 4,148
4,148 4,148
38,798 36,926
(3,064) (802)
164,666 164,666
5,292 5,292
(173,064) (170,802)
(3,106) (844)
42 42

(3,064) (802)

The accompanying notes form part of these financial statements.



SWAN GOLD MINING LIMITED
AND CONTROLLED ENTITIES

CONSOLIDATED STATEMENT OF CHANGES IN EQUITY
FOR THE HALF YEAR ENDED 31 DECEMBER 2011

Attributable to members of Swan Gold Non- Total
controlling equity
interest
Contributed Reserves Accumulated

equity losses Total

$°000 $°000 $°000 $’000 $°000 $°000
At 1 July 2010 164,666 5,292 (166,239) 3,719 42 3,761
Loss for the period - - (2,838) (2,838) - (2,838)
Total comprehensive income for
the half year - - (2,838) (2,838) - (2,838)
At 31 December 2010 164,666 5,292 (169,077) 881 42 923
At 1 July 2011 164,666 5,292 (170,802) (844) 42 (802)
Loss for the period - - (2,262) (2,262) - (2,262)
Total comprehensive income for
the half year - - (2,262) (2,262) - (2,262)
At 31 December 2011 164,666 5,292 (173,064) (3,106) 42 (3,064)

The accompanying notes form part of these financial statements.
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SWAN GOLD MINING LIMITED
AND CONTROLLED ENTITIES

CONSOLIDATED STATEMENT OF CASH FLOWS
FOR THE HALF YEAR ENDED 31 DECEMBER 2011

Cash flows from operating activities
Receipts from customers
Payments to suppliers and employees
Payments for mineral exploration expenditure
Interest received
Interest paid
Net cash outflow used in operating activities

Cash flows from investing activities
Payments for purchase of property, plant and equipment

Net cash flow (used in)/from investing activities
Cash flows from financing activities

Repayment of finance lease principal

Loans advanced from other parties

Net cash inflow from financing activities
Net increase in cash held

Cash at the beginning of the financial period

Cash at the end of the financial period

The accompanying notes form part of these financial statements.

11 -

Notes 31 Dec 2011 31 Dec 2010
$’000 $°000

141 81

(1,432) (3,807)

(960) (1,084)

54 96

(52) (70)

(2,249) (4,784)

- (110)

- (110)

- (413)

2,389 5,450

2,389 5,037

140 143

159 16

3 299 159




SWAN GOLD MINING LIMITED
AND CONTROLLED ENTITIES

NOTES TO THE FINANCIAL STATEMENTS
FOR THE HALF YEAR ENDED 31 DECEMBER 2011

BASIS OF PREPARATION OF HALF YEAR REPORT

This general purpose condensed financial report for the interim half year reporting period ended 31 December
2011 has been prepared in accordance with Accounting Standard AASB 134 Interim Financial Reporting and the
Corporations Act 2001.

This interim financial report does not include all the notes of the type normally included in an annual financial report
and therefore cannot be expected to provide as full an understanding of the financial performance, financial
position and financing and investing activities of the consolidated entity as an annual financial report. Accordingly,
this report is to be read in conjunction with the annual report for the year ended 30 June 2011 and any public
announcements made by Swan Gold Mining Company Limited during the interim reporting period in accordance
with continuous disclosure requirements of the ASX listing rules.

The group has adopted all the new revised Standards and Interpretations issued by the Australian Accounting
Standards Board (AASB) that are relevant to their operations and effective for the current reporting period.

New and revised Standards and amendments thereof and interpretations effective for the current reporting period
that are relevant to the Group include:
- AASB 124 Related Party Transactions (Amendment)
- AASB 2009-12 Amendments to Australian Accounting Standards
- AASB 20104 Amendments to Australian Accounting Standard arising from the Annual Improvements
Project
- AASB 2010-5 Amendment to Australian Accounting Standards.

The adoption of these amendments has not resulted in any changes to the Group’s accounting policies and has no
effect on the amounts reported for the current or prior periods. The group has elected not to adopt any new
standards or amendments that have been issued but are not yet effective.

Going Concern

As at 31 December 2011, the Group’s current liabilities exceeded its current assets by $34.196 million. The
consolidated entity recorded a loss of $2,262,323 (2010: $2,838,000) for the half year ended 31 December
2011.

During the course of the half year ended 31 December 2011, the consolidated entity continued to meet its
commitments with funds provided mainly by Stirling Resources Ltd and DCM DECOmetal Gmbh.

The ability of the Group to operate as a going concem and meet its debts as and when they fall due is dependent
upon the Directors meeting the remaining outstanding terms and conditions under the Investmet transaction which
primarily requires the ongoing financial support of Investmet and the successful raising of the current minimum
capital of $15,000,000. The details of the Investmet transaction and prospectus for the capital raising are set out in
note 6 and are subject to, among other conditions, the successful completion of the capital raising in accordance
with the supplementary Prospectus by the closing date of 26 April 2013.

Failure to achieve the above may result in the Group being unable to meet its debts as and when they fall due and
realise its assets and settle its liabilities in the ordinary course of business. The financial report has been prepared
on the basis that the consolidated entity will continue to meet their commitments and can therefore continue
normal business activities and the realisation of assets and the settlement of liabilities in the ordinary course of
business.

The directors believe that at the date of signing the financial report there are reasonable grounds to believe that,
having regard to the matters set out above, the consolidated entity has the ongoing support of investmet and that it
will be able to raise sufficient funds to meet its obligations in the normal course of business as the conditions are
met and the sale completed.

Should the consolidated entity not achieve the matters set out above, there is significant uncertainty whether the
consolidated entity will continue as a going concemn and therefore whether it will realise its assets and extinguish
its liabilities in the normal course of business and at the amounts stated in the financial statements.

The financial report does not include any adjustments relating to the recoverability and classification of recorded

asset amounts or to the amounts and classification of liabilities that might be necessary should the consolidated
entity not be able to continue as a going concern.

S12-



SWAN GOLD MINING LIMITED
AND CONTROLLED ENTITIES

NOTES TO THE FINANCIAL STATEMENTS
FOR THE HALF YEAR ENDED 31 DECEMBER 2011

SEGMENT INFORMATION
The Group has identified its segments based on the internal management reporting that is used by the executive
management team in assessing performance and allocating resources. Segments have been identified as the
ongoing care and maintenance and mine development work segment, and the exploration activities segment. The
Group operates in one geographical segment — Australia.
The accounting policies used by the Group in reporting segment information intemnally, is the same as those
contained in Note 1 to the financial statements.
The following items and associated assets and liabilities are not allocated to operating segments as management
do not consider these to be part of the core operations of both segments:
- Impairment of assets
- Corporate assets and liabilities
- Administrative expenses.
Segments Mine Under
Care and Exploration Corporate Consolidated
Maintenance
Half year ended 31 December 2011 $°000 $°000 $°000 $°000
Segment revenue 114 30 74 218
Segment loss (761) (933) (568) (2,262)
Segment Assets 12,632 22.649 453 35,734
Segment Liabilities (4,343) (121) (34,334)* (38,798)
Included within segment loss:
Interest expense (28) (14) (10) (52)
Interest revenue 22 31 1 54
Additions to non-current assets - - - -
Segments Mine Under
Care and Exploration Corporate Consolidated
Maintenance
Half year ended 31 December 2010 $'000 $°000 $°000 $°000
Segment revenue 46 - 5 51
Segment loss (820) (1,084) (934) (2,838)
30 June 2011
Segment Assets 14,191 21,499 434 36,124
Segment Liabilities (4,542) - (32,384)" (36,926)
Included within segment loss:
Interest expense (58) - (12) (70)
Interest revenue 46 - 5 51
Additions to non-current assets 156 - - 156

* Segment liabilities corporate $34,334,000 (30 June 2011: $32,384,000) includes Obligations to Group Trust
$9,970,000 (30 June 2011: $9,970,000), Obligation to Mt Ida Trust $1,013,000 (30 June 2011: $1,013,000),
Obligation to Territory Trust $13,477,000 (30 June 2011: $13,477,000), loan from Stirling Resources Limited
$7.589,000 (30 June 2011: $7,200,000) and loan from DCM DECOmetal GmbH $2,000,000 (30 June 2011: Nil).

-13-



SWAN GOLD MINING LIMITED
AND CONTROLLED ENTITIES

NOTES TO THE FINANCIAL STATEMENTS
FOR THE HALF YEAR ENDED 31 DECEMBER 2011

CASH CONSOLIDATED
31 Dec 2011 30 Jun 2011
$°000 $°000
Cash at bank (i) 299 159
299 159
(i Cash not available for use at 31 December 2011 of $48,177 (30 June 2011, Nil, as recorded in Financial

Statements) are funds held in relation to the plaint with Carnegie Gold Pty Ltd (a fully owned subsidiary
of Swan) and the rights to explore and mine M24/862.

CURRENT LOANS AND BORROWINGS

CONSOLIDATED
31 Dec 2011 30 Jun 2011
$’000 $°000

Interest bearing
Finance lease (i) - 66
Non-interest bearing
Secured loans (ii} 144 144
Unsecured loans (iii) 9,589 7,200

9,733 7,410

(i) Finance leases are secured over the assets leased.

(i) The secured loan is a non-interest bearing working capital loan from the Group Trust, secured by the fixed and
floating charge granted under the Recapitalisation Deed on 26 February 2010.

(iii) A portion of the unsecured loan of $7,589,000 is a working capital loan from Stirling Resources Ltd which is
non-interest bearing and will not be recalled until such time as Swan Gold Mining has sufficient working
capital. The balance of the unsecured loan is also a working capital, non-interest bearing loan from DCM
DECOmetal GmbH to the value of $2,000,000 as at balance date. Refer to Note 6 for subsequent events
impacting these loans.

-14 -



SWAN GOLD MINING LIMITED
AND CONTROLLED ENTITIES

NOTES TO THE FINANCIAL STATEMENTS
FOR THE HALF YEAR ENDED 31 DECEMBER 2011

CONSOLIDATED

31 Dec 2011 30 Jun 2011
$°000 $°000
5. CONTRIBUTED EQUITY

(a) Share capital
742,820,993 (30 June 2011: 742,820,993) ordinary
fully paid shares 164,666 164,666

(b) Movements in ordinary share capital Shares $°000
Balance 1 July 2010 742,820,993 164,666
Balance 31 December 2010 742,820,993 164,666
Balance 1 July 2011 742,820,993 164,666
Balance 31 December 2011 742,820,993 164,666

There were no share options issued during the current half year
reporting period.

6. EVENTS OCCURRING AFTER THE BALANCE SHEET DATE

On 3 May 2012, the Company announced to the ASX, that following extensive negotiations, a binding Terms
Sheet, and subsequently a Restructure Deed, had been entered into by the Company, DCM DECOmetal
GmbH (DCM) and Investmet Limited and/or its nominees (Investmet), with the execution of a formal
agreement, being the Restructure Deed, on 16 May 2012 (“the Investmet transaction”).

Investmet has advised it intends to recapitalize Swan and provide sufficient funding to complete a review into
recommencement of operations at the Carnegie and Mt Ida gold projects, including amongst other items
thorough geological and economic reviews of resources, project data, exploration activities as required, and
mine planning.

The main terms and conditions of the Restructure Deed are as follows:

Swan will conduct a share placement to sophisticated investors to raise working capital of a minimum
of $7,500,000 by the issue of new ordinary shares at $0.02 effective on completion of the transaction
(Completion). The issue will be fully underwritten by Investmet on terms reasonably satisfactory to
Investmet and the Company;

DCM will transfer 39,849,657 Swan shares to Investmet in consideration for a cash payment by
Investmet to the Trustee of the Territory Trust of $6,700,000 in satisfaction of all claims by the
Territory Trust;

The Group Trustee will transfer 134,483,578 Swan shares to Investmet as consideration for the
payment by Investmet to the Group Trust of $10,000,000; the payment wilf also extinguish all claims
by the Group Trust under the recapitalization deed;

Investmet will pay $144,240 to the Trustee of the Group Trust on behalf of Swan to repay the loan
made by the Trustee to Swan. Swan agrees to repay Investmet on interest free terms $144,240
within two business days of a written demand by Investmet;

Investmet will advance $1,230,000 to DCM in consideration of DCM discharging the existing charge
over the Mt Ida assets. A fresh security is to be granted by Swan as required to Investmet;

Under the Restructure Deed DCM were to fund the ongoing operations of Swan until Completion; and
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SWAN GOLD MINING LIMITED
AND CONTROLLED ENTITIES

NOTES TO THE FINANCIAL STATEMENTS
FOR THE HALF YEAR ENDED 31 DECEMBER 2011

EVENTS OCCURRING AFTER THE BALANCE SHEET DATE (continued)

° The Conditions of the Restructure Deed were to be satisfied or waived on or before 31 October 2012,
with the exception of shareholder and regulatory approvals, and Loan Syndicate Arrangements which
are to be finalised by 31 December 2012. Beyond these dates an alternative restructure or extension
period are to be negotiated in good faith, but should no agreement be made within 5 Business Days
then either party may terminate the Deed without incurring any liability.

The Conditions for Completion to occur included amongst other items, all necessary shareholder, third party
or regulatory approval.

This transaction is also conditional on the completion of inter-related transactions between Investmet, DCM
and each of Stirling Resources Limited and Redbank Copper Limited, the terms of which have been finalised
but not released.

On 12 November 2012 the Company announced to the ASX that Stirling had received advice from the ASX
that based on the terms of the Restructure Deed, Stirling would need to re-comply with the full ASX
admission criteria. Consequently it has been agreed by all parties to the Investmet Transaction, that as this
event was a Conditions Precent of the transaction, Stirling will not be able to participate in the proposed
transaction.

Swan announced to the ASX on 14 December 2012 that DCM and Investmet have executed an Amended
and Restated Restructure Deed (‘Restructure Deed”) which in effect removed Stirling from the Investmet
Transaction.

The Terms of the Investmet Transaction which was previously announced to the ASX have been varied such

that:

1. Stirling no longer forms part of the inter-conditional transaction.

2. The capital raising to be undertaken by Swan will be up to $15,000,000. This amount may increase
to $17,500,000 with prior consent of Stirling. The capital raising is currently expected to be via a
Placement of new shares at $0.02 per share. Investmet agrees to underwrite $7,500,000 of the
Placement.

3. At Completion, $10,664,240 of the $20,664,240 debt to Investmet (“Investmet Debt”) which is
expected to arise from the completion of the Investmet Transaction, will be converted into ordinary
Swan shares at a deemed issue price of $0.02 per share. The Investmet debt converted comprises
$8,074,240 of the trust debts, and $2,590,000 of debt acquired from Stirling.

4, Under the Loan Syndicate Arrangements Investmet may elect to convert a further $5,000,000 of the

balance of the $10,000,000 Investmet Debt owing. If Investmet elects to convert the additional debt

to shares then Stirling will be entitled to convert a proportionate amount of the $5,000,000 debt
owed to Stirling. Stirling may only convert a maximum amount of $2,500,000 of debt.

The proceeds of the capital raising will be used partially to repay debts of $4,200,000 to DCM.

6. Investmet waived the condition precedent to completion which required any plaint proceedings
relating to the tenements of Swan and its subsidiaries to be discontinued or withdrawn on terms
satisfactory to Investmet. However, should the decision of the Warden in relation to Exemption
Hearing No. 371130 not be in favour of Siberia Mining Corporation Pty Ltd, a wholly owned
subsidiary of Swan, Swan will, subject to shareholder approval, allot and issue 37,500,000 Swan
shares to Investmet for nil cost.

o
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SWAN GOLD MINING LIMITED
AND CONTROLLED ENTITIES

NOTES TO THE FINANCIAL STATEMENTS
FOR THE HALF YEAR ENDED 31 DECEMBER 2011

EVENTS OCCURRING AFTER THE BALANCE SHEET DATE (continued)

Swan has also agreed as part of the Investmet Transaction and associated revised terms that:

° the Swan Notice of Meeting be lodged for review with the regulatory bodies on 30 November 2012;
. the Notice of Meeting must be mailed to Shareholders by 15 December 2012;

. the Shareholders’ Meeting to approve the Transaction must be held by 15 January 2013; and

° the Transaction must complete by 28 February 2013.

To date, Swan has complied with the above revised terms or as revised through subsequent Amendment
Deeds. A General Meeting of the shareholders’ was held on 15 January 2013 during which resolutions in
relation to the placement of shares under the Investmet transaction were approved. On 13 February 2012
Swan announced to the ASX a Prospectus for the placement to sophisticated and professional investors to
raise a minimum of $15 million at $0.02 per share and up to a maximum of $17.5 million by the issue of up to
875,000,000 shares before costs of the offer.

On 14 December 2012, Swan and Investmet executed a Deed of Amendment and Restatement to the Loan
Agreement (“Amended Loan Agreement”). Investmet and Swan have agreed to amend the Loan Agreement
such that drawdowns will be on an “as required” basis. Investmet has agreed to provide Swan with a facility
for working capital funding up to approximately $3,000,000. Investmet has to date loaned the Company
$3,000,000 of this facility. This funding is to continue in accordance with an agreed budget approved by
Swan and Investmet and annexed to the executed Amended Loan Agreement.

Investmet and DCM intend to establish syndicated loan arrangements with Swan to include general security
interests over its assets, incorporating a two year moratorium on principal repayments and any accrued
interest and at the end of the two year moratorium, Swan may elect to repay the debt or require conversion at
a price to be agreed between the parties at that time

Investmet will also work with the current board of Swan towards finalizing the application for re-listing of the
shares of Swan on the Australian Securities Exchange (ASX) (subject to ASX approval) as soon as possible
after completion.

On 27 March 2013 the Company announced that it had executed agreements to revise the terms of the
Swan Gold Restructure Deed (“Transactions”), to allow for the early debt purchase by Investmet of certain
debts owed by Swan to Stirling, DCM and MGMC Pty Ltd (as trustee for the Group Trust and Territory
Trust)(*"MGMC").

Pursuant to the early debt purchase:
MGMC Debt:

1. Investmet has made payments of $18,074,240 to MGMC, which was required to purchase the debts
owed by Swan to MGMC.

2. The security held by MGMC with respect to the debts owed by Swan to MGMC has been assigned to a
security trustee to be held on behalf of Investmet and other purchasers of that debt.

Stirling Debt:
1. Investmet has paid $2,590,000 to Stirling and, in turn, Stirling has assigned to Investmet $2,590,000 of

the $7,590,000 debt owed by Swan to Stirling. Swan continues to owe $5,000,000 to Stirling.
2. Stirling has procured Stirling Gold Pty Ltd to transfer to Investmet 88,053,475 shares in Swan.

DCM Debt:

1. Swan had intended to pay DCM $4.2 million out of the proceeds of the current placement. However,
under the early debt purchase agreements, Investmet has now paid $4.2 million to DCM in consideration
of DCM assigning to Investmet the debt owed by Swan to DCM.

2. Swan will now repay the $4.2 million to Investmet out of the proceeds of the placement.
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SWAN GOLD MINING LIMITED
AND CONTROLLED ENTITIES

EVENTS OCCURRING AFTER THE BALANCE SHEET DATE (continued)

3. Investmet has also made a payment of $1.23 million to DCM, in order to purchase the debts owed in
respect of the Mt ida Trust.

4. The security held by MGMC with respect to the Mt Ida trust has been assigned to a security trustee to be
held on behalf of Investmet and other purchasers of that debt.

The loan amount of $3,000,000 outstanding under the Interim Loan Agreement between the Company and
Investmet, has been converted into fully paid ordinary shares in Swan at a price of $0.02 per share, which
has resuited in the Company issuing 150,000,000 shares to Investmet in accordance with shareholder
approval obtained at the recent general meeting of Swan shareholders.

The inter-conditionality of the Swan and Redbank Copper Limited (“Redbank”) Transactions, being a
condition in each of the Swan and Redbank Restructure Deeds, has been waived by Investmet, who had the
sole benefit of the condition. This means that the Swan and Redbank Transactions can now complete
separately.

Following the early debt purchase, Completion of the Transactions as contemplated remains outstanding.
Accordingly Swan has executed an Amendment Deed to the Swan Gold Restructure Deed with Stirling,
Investmet and DCM. The effect of which is to amend the “Completion Date” for the Transaction to the date on
which settlement of the Swan placement is to occur, which is expected to be on or around 15 April 2013.

A supplementary Prospectus has been lodged with the ASIC extending the Closing Date of the placement
Offer from 26 February 2013 to 26 April 2013 and extending the Offer to investors who do not fall within an
exception to section 708 of the Corporations Act (Cth).

A Deed of Termination and Release for the Recapitalisation Deed dated 21 July 2009 has been executed,
and was subject to Investmet making the payments to MGMC referred to above, which has since been
completed. A Deed of Termination and Release for the share sale agreement between Swan and DCM dated
18 August 2011 has also been executed and completed on 27 March 2013

Settlement Deeds have been entered into, subsequent to the period end, covering the majority of the
material tenements under plaint. A Settlement Deed that was agreed in August 2012, affected 91 tenements
owned beneficially by Swan and its subsidiaries, of which 71 tenements were held by either Siberia Mining or
Carnegie Gold. This resulted in cash payments of $200,000 before a final settlement sum of $350,000 was
made on 28 February 2013. Pursuant to the settlement deed, Plaint Orders have been made by the Mining
Warden in Kalgoorlie or Coolgardie dismissing 16 of the applications for forfeiture, three tenements were
surrendered and one tenement expired. At a hearing on 12 April 2013, orders were made dismissing the
applications for forfeiture and objections affecting the remaining 71 tenements.

Another Settlement Deed also entered into in August 2012 referred to applications that affected 21
tenements held beneficially by Carnegie Gold. The Settlement Deed that was entered into in August 2012
was varied in March 2013 to extend the time by which completion must occur to 7 May 2013, and Swan has
made a further payment of $20,000. Swan retains the right to settle the applications and objections by the
transfer of two non-core assets or altemnatively by paying an amount of $480,000.

Swan is awaiting the recommendation of the Warden regarding applications for exemption from expenditure
that were heard in August 2012 in respect of M16/262-264 held by Siberia Mining (which tenements are also
the subject of applications for forfeiture). An application for forfeiture of M24/352 held by Siberia Mining will
next be before the Warden Court on 10 May 2013 and the plaint regarding Carnegie Gold’s rights to explore
and mine M24/862 continues in the Warden’s Court,

The ability of the Group to maintain tenure to its tenements is dependent upon a successful resolution of the
above matters and continuing to meet the minimum expenditures on the tenements or obtaining exemptions
for tenements in which the minimum expenditures have not been met

In the opinion of the directors there is no additional information available as at the date of this report on any

likely developments which may materially affect the operations of the consolidated entity and the expected
results of those operations in subsequent years.

CONTINGENT LIABILITIES

Other than the matters disclosed in Note 6 with regards to the plaints there were no contingent liabilities
identified as at 31 December 2011.
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SWAN GOLD MINING LIMITED
AND CONTROLLED ENTITIES

DIRECTORS’ DECLARATION

In accordance with a resolution of the directors of Swan Gold, | state that:

1. In the opinion of the directors:
a. The financial statements of the consolidated entity are in accordance with the Corporations Act 2001,
including:
i. Giving a true and fair view of the consolidated entity's financial position as at 31 December 2011 and of
its performance for the half year ended on that date.
ii. Complying with AASB 134 Interim Financial Reporting and Corporations Regulations 2001.

b. Subject to the matters disclosed in Note 1, there are reasonable grounds to believe that the Company will be
able to pay its debts as and when they become due and payable.

2. This declaration has been made after receiving the declarations required to be made to the directors in
accordance with section 295A of the Corporations Act 2001 for the half year ended 31 December 2011.

On behalf of the board
g A

9.

& )
Michael-Fotios
Director

Perth, Western Australia
13 May 2013
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To the members of Swan Gold Mining Limited

Report on the Half-Year Financial Report

We have reviewed the accompanying half-year financial report of Swan Gold Mining Limited (the
company), which comprises the consolidated statement of financial position as at 31 December 2011, the
consolidated statement of comprehensive income, consolidated statement of changes in equity and
consolidated statement of cash flows for the half-year ended on that date, notes comprising a summary
of significant accounting policies and other explanatory information, and the directors’ declaration of the
consolidated entity comprising the company and the entities it controlled at the half-year end or from
time to time during the half-year.

Directors’ Responsibility for the Half-Year Financial Report

The directors of the company are responsible for the preparation of the half-year financial report that
gives a true and fair view in accordance with Australian Accounting Standards and the Corporations Act
2001 and for such internal controls as the directors determine are necessary to enable the preparation of
the half-year financial report that is free from material misstatement, whether due to fraud or error.

Auditor's Responsibility

Our responsibility is to express a conclusion on the half-year financial report based on our review. We
conducted our review in accordance with Auditing Standard on Review Engagements ASRE 2410 Review
of a Financial Report Performed by the Independent Auditor of the Entity, in order to state whether, on
the basis of the procedures described, we have become aware of any matter that makes us believe that
the financial report is not in accordance with the Corporations Act 2001 including: giving a true and fair
view of the consolidated entity's financial position as at 31 December 2011 and its performance for the
half-year ended on that date; and complying with Accounting Standard AASB 134 Interim Financial
Reporting and the Corporations Regulations 2001 . As the auditor of Swan Gold Mining Limited and the
entities it controlled during the half-year, ASRE 2410 requires that we comply with the ethical
requirements relevant to the audit of the annual financial report.

A review of a half-year financial report consists of making enquiries, primarily of persons responsible for
financial and accounting matters, and applying analytical and other review procedures. A review is
substantially less in scope than an audit conducted in accordance with Australian Auditing Standards and
consequently does not enable us to obtain assurance that we would become aware of all significant
matters that might be identified in an audit. Accordingly, we do not express an audit opinion.

Independence

In conducting our review, we have complied with the independence requirements of the Corporations Act
2001. We have given to the directors of the company a written Auditor's Independence Declaration, a
copy of which is included in the half-year financial report.

Liability limited by a scheme approved

under Professional Standards Legislation
GB:MM:SWAN:022
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Conclusion

Based on our review, which is not an audit, we have not become aware of any matter that makes us
believe that the half-year financial report of Swan Gold Mining Limited is not in accordance with the
Corporations Act 2001, including:

a. giving a true and fair view of the consolidated entity’'s financial position as at 31 December 2011
and of its performance for the half-year ended on that date; and

b. complying with Accounting Standard AASB 134 Interim Financial Reporting and the Corporations
Regulations 2001.

Material Uncertainty Regarding Continuation as a Going Concern

Without qualifying our conclusion expressed above, we draw attention to Note 1 in the financial report. As
a result of the matters described in Note 1, there is significant uncertainty whether the consolidated
entity will continue as a going concern, and therefore whether the consolidated entity will realise its
assets and extinguish its liabilities in the normal course of business and at the amounts stated in the
financial report. The financial report does not include any adjustments relating to the recoverability and
classification of recorded asset amounts or to the amounts and classification of liabilities that might be
necessary should the consolidated entity not continue as a going concern.

Ernst & Young

/m /jWL;JLm

G A Buckingham
Partner

Perth

13 May 2013



