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Full Year Financial Results  

for the year ending 31 December 2012 

28 February 2013 

PERILYA ANNOUNCES A NET PROFIT AFTER TAX OF $27.72 MILLION FOR THE 12 MONTHS ENDING 
31 DECEMBER 2012  

Perilya (ASX:PEM) today released its final financial results for the twelve month period ending 
31 December 2012, reporting a net profit after tax of $27.72 million, on operating revenue of $353.79 
million ($360.19 million for the preceding period).  

Key Financial Highlights: 

 Earnings before tax of $39.27 million ($52.96 million for the corresponding period last year).  

 A net profit after tax of $27.72 million ($38.75 million for the corresponding period last year), which 
includes a negative sales adjustment of $6.3 million to 2011 shipments from Cerro de Maimón as a 
result of unfavourable final assays has impacted on the 2012 full year results).  Once this adjustment is 
excluded the 2012 and 2011 results are in-line. 

 Free cash on hand of $37.63 million (up from $36.37 million for the corresponding period last year). 

 Net cashflow from operations of $65.19 million for the period (down from $67.44 million for the 
corresponding period last year). 

 Sales revenue (net of treatment & refining charges) of $353.79 million (down from $360.19 million for 
the corresponding period last year). 

 Earnings per share of 3.61 cents. 

 Cerro de Maimón production for the full year of 11,505 t of contained copper, 13,924 oz of gold and 
346,794 oz of silver, ahead of, or in-line with, annual guidance of 10,500-11,000 t copper, 14,000-
15,000 oz gold and 320,000-400,000 oz silver at a C1 cash cost of US$0.62/lb of payable copper. 

 Average price received for copper during the period was US$3.60/lb resulting in the Cerro de Maimón 
generating a strong cash operating margin of US$2.98/lb of payable copper (average price received for 
copper was $3.99 for a cash operating margin of $3.60/lb for the corresponding period last year). 

 Combined zinc and lead production at Broken Hill of 130,953 tonnes (contained) exceeding both the 
January 2012 annual guidance and the September revised annual guidance of 110kt-120kt and 125kt-
130kt of combined zinc and lead respectively, produced at an average notional* C1 cash operating cost 
of US$0.62/lb of payable zinc – within market guidance of US$0.60 – US$0.70/lb of payable zinc. 

 Average price received for zinc during the period was US$0.88/lb resulting in the Broken Hill Operations 
generating a cash operating margin of US$0.26/lb of payable zinc (average price received for zinc of 
US$0.99/lb at a cash operating margin of US$0.43/lb for the corresponding period last year). 

 Continuous improvement at both the Cerro de Maimón and the Broken Hill Operations in safety, 
operating costs and productivity achieved throughout the period.  

 No impairment charges or impairment reversals during the period. 

 Significant increase in Mineral Resource and mine life announced during the period for Cerro de 
Maimón. 
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COMMENTARY 
 

The results for the 12 months to 31 December 2012 saw another strong year from both the Company’s Broken 
Hill and Cerro de Maimón Operations across all areas (including metal production, productivity, costs and safety 
performance), resulting in the Company meeting or exceeding market guidance for metal production and costs 
for both operations for the period.   

The 2012 financial year witnessed an exceptionally strong operational performance from Perilya’s Broken Hill 
operations.  The production performance at Broken Hill for the year was an outstanding effort and showed the 
benefit of the application of disciplined management improvement programs in a mature mine.  These 
outstanding performances are highlighted by mining production being both ahead of guidance and 7.6% above 
corresponding period last year and the All Injury Frequency Rate being maintained at 14.1, the lowest ever 
achieved at the Broken Hill operations.  These results are a reflection of the strong focus and delivery in terms of 
both production and safety performance by our entire team at Broken Hill.  Combined metal production of 
130,953 tonnes of contained lead and zinc was ahead of both January 2012 market guidance of 110,000-
120,000 tonnes and the revised September 2012 market guidance of 120,000-130,000 tonnes.   

 

The Company has continued to maintain a very tight control on costs within the mine gate.  The notional C1 cash 
costs for the period were US$0.62/lb of payable zinc, within targeted C1 cash costs of US$0.60 – US$0.70/lb of 
payable zinc.  

 

 
Just prior to the end of the year the new Resource and Reserve statement for Broken Hill was released re-
affirming the long life still remaining in this asset. 
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At Cerro De Maimón the year also saw a strong performance, with production cash costs at the bottom end of 
guidance.  Annual metal production was in-line with or, in the case of copper, exceeded market guidance, with 
total metal production of 11,505 t of copper, 13,924 oz of gold and 346,794 oz of silver.  This outcome compares 
to market guidance of 10,500 – 11,000 t of copper, 14,000 – 15,000 oz of gold and 320,000 – 400,000 oz of 
silver.  The Company has maintained a very tight control on costs within the mine gate.   

 

 

The C1 cash costs for the period were US$0.62/lb of payable copper, at the bottom end of guidance of between 
US$0.60-US$0.80/lb of payable copper. 

 

During the year Perilya released a new Resource and Reserve Statement for Cerro de Maimón which has 
increased the Cerro de Maimón sulphide mineral resource by 24% to approximately 12.35 million tonnes at an 
average copper grade of 1.5% to add 35,940 tonnes of contained copper metal relative to the December 31st 
2010 estimate.  This represented a 24% increase in contained copper metal despite 18 months of mining 
depletion and processing of approximately 1.02 million tonnes (sulphide ore 702 kt and oxide ore 300 kt).  The 
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total resource also shows notable increases in contained gold (+29%), silver (+39%) with the new sulphide 
resource component having higher contained gold (+ 50%) and silver (+51%) metal.    

In addition, at its Broken Hill operations Perilya released an updated Ore Reserve estimate and life of mine plan.  
The mining plan associated with the updated Reserve shows a production life at the Southern Operations at 
current mining rates of around 10 years from 30 June 2012, of which the first 8 years is based on the Ore 
Reserve.  An additional 2 years of planned production is from material not yet included in the resource. 

MANAGING DIRECTOR COMMENTS: 

Perilya’s Managing Director & CEO, Paul Arndt, commented on the financial year under review, saying that: 

“The results for FY 2012 have continued the very strong operational performance from both Australian and the 
Dominican Republic shown in 2011.  This is demonstrated by our very strong performance against guidance for 
both physical production and cash costs.  Perilya has achieved a strong profit result in a period that was heavily 
impacted by a sustained appreciation of the Australian dollar and a weakening of metal prices, particularly for 
zinc, lead and copper, which saw the average price received for zinc, lead and copper fall by 11%, 14% and 10% 
respectively against the average price received during FY2011.” 

“That such a positive result was achieved in a continuing period of declines in Australian dollar metal prices 
underlines the importance of the Company’s strong focus on cost control and continuing productivity 
improvements across both operations.” 

“Broken Hill operations continued to perform strongly where the Company has maintained its tight control on 
costs with notional C1 cash costs for the year again being at the lower end of guidance.  Further, mine and metal 
production significantly exceeded plan and another record year was achieved in terms of safety performance.  All 
of these accomplishments reinforce that the new operating plan implemented in 2008/2009 is delivering 
sustained productivity improvements and tight operating cost control, and places the Broken Hill Operations in a 
far stronger position to both endure the difficult market conditions experienced during 2012 and to generate solid 
cash flow and profitability as economic situations improve.” 

“With internal projects currently under consideration, as we look forward, Perilya’s focus will be to: 

 Maintain a very strong focus on cash management and cost control. 

 Continue to manage Operations to be cash accretive through the current downturn in metal prices and 
continuing strength of the Australian dollar; 

 Bring Potosi / Silver Peak mine into production during 2013; 

 Further extend the Cerro de Maimón Resource; 

 Complete the pre-feasibility study for underground extension at Cerro de Maimón; 

 Finalise the study for potential production of a separate zinc concentrate at Cerro de Maimón; 

 Complete the study on North Mine at Broken Hill; 

 Look for opportunities to maximise shareholder returns on Perilya’s development projects, including the 
Moblan Lithium Project, Mt Oxide copper project and the Cumpié Hill laterite nickel project; 

 Take advantage of lower asset prices to pursue acquisition opportunities as they present themselves.” 

2012 has been a very active but challenging year for Perilya and the base metals sector generally.  As we look 
forward, the consistently strong operating performance, focus on cost control and strategic development activity 
will continue to position Perilya well in an environment of uncertain global markets and ensures Perilya is well 
leveraged to benefit from any upturn in commodity prices. 
Contact: 

Investors:  

Paul Arndt  
Managing Director & CEO    
+61 8 6330 1000 

Inquiries:   

Paul Marinko 
Company Secretary 
+61 8 6330 1000 

Analysts:   

Angelo Christou 
Chief Financial Officer 
+61 8 6330 1000 
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About Perilya 

Perilya is an Australian base and precious metals mining and exploration company, which owns and operates the 
iconic Broken Hill zinc, lead, silver mine in NSW Australia and, with the successful takeover of GlobeStar Mining 
Corporation in December 2010, the Cerro de Maimón copper, gold & silver mine in the Dominican Republic.  The 
Company’s operations at the Broken Hill mine went through a resizing in 2008 which has resulted in significant 
improvement in productivity, profitability and cashflows resulting in an extension to the life of mine to 
approximately 10 years.  

In addition to its mining operations, the Company has an active exploration and development program which 
includes exploration and development programs in the Broken Hill region NSW Australia and in the Flinders 
region of South Australia in the vicinity of its Beltana zinc silicate project.  The Company also has extensive 
exploration programs underway on its Dominican Republic mining and exploration concessions that include a 
laterite nickel project and highly prospective copper, gold & silver targets near its Cerro de Maimón mine.   

The Company is reviewing options for the development of the Mount Oxide Copper Project in the Mount Isa 
region in Queensland.  In addition, the Company has a 60% interest in the Moblan lithium project located in 
Quebec, Canada, which is currently undergoing a development study (the remaining 40% is held by SOQUEM, 
which is an investment company owned by the Quebec Government in Canada). 

Perilya is owned 53.37% by Shenzhen Zhongjin Lingnan Nonfemet Co. Ltd, China’s third largest zinc producer. 

For more details, visit www.perilya.com.au 

 
Attribution Statement 
 
The information in this report that relates to Mineral Resource for the Cerro de Maimón mine is based on 
information compiled by Mr Geoff Bullen who is a full-time employee of Perilya and is a Member of the Australian 
Institute of Geoscientists.  Mr Bullen has sufficient experience which is relevant to the style of mineralisation and 
type of deposit under consideration and to the activity which he is undertaking to qualify as a Competent Person 
as defined in the 2012 Edition of the ‘Australasian Code for Reporting of Exploration Results, Mineral Resources 
and Ore Reserves’.  Mr Bullen consents to the inclusion in the report of the matters based on the information in 
the form and context in which it appears. 

The information in this report that relates to the Broken Hill Mineral Resources, which includes the Southern 
Operations, Silver Peak, North Mine Uppers, Potosi, Central Blocks, Flying Doctor, Pinnacles (1130 and Henry 
George deposits) and North Mine Deeps is based on information compiled by Mr Noel Carroll who is a full-time 
employee of Perilya and is a Member of the Australian Institute of Geoscientists.  Mr Carroll has sufficient 
experience which is relevant to the style of mineralisation and type of deposit under consideration and to the 
activity which he is undertaking to qualify as a Competent Person as defined in the 2012 Edition of the 
‘Australasian Code for Reporting of Exploration Results, Mineral Resources and Ore Reserves’.  Mr Carroll 
consents to the inclusion in the report of the matters based on the information in the form and context in which it 
appears. 

The information in this report that relates to Ore Reserve for Southern Operations is based on information 
compiled by Mr Justin Woodward who is a full-time employee of Perilya and is a Member of the Australasian 
Institute of Mining and Metallurgy.  Mr Woodward has sufficient experience which is relevant to the style of 
mineralisation and type of deposit under consideration and to the activity which he is undertaking to qualify as a 
Competent Person as defined in the 2012 Edition of the ‘Australasian Code for Reporting of Exploration Results, 
Mineral Resources and Ore Reserves’.  Mr Woodward consents to the inclusion in the report of the matters based 
on the information in the form and context in which it appears. 
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