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Activity Report for the Quarter Ended 31 December 2012

Drilling highlights potential for resource growth at Sandy Creek, Sandfire commences drilling at Broader Altia JV

Highlights:
Base Metal Exploration i Queensland

1 Potential for extensions to the existing JORC resource highlighted by successful 1,200m drilling program in
both the Main and Western Zones at Sandy Creek with further drilling required to test these positions.

1 Western Zone extended down-plunge with a significant new intercept indicating that copper grades are
strengthening at depth:

0 3.6m @ 2.96% Cu, 6.6g/t Ag, 0.26g/t Au from 169.9m (12BERD0118)

1 Main Zone results confirm consistency of grades and thicknesses down-plunge within the resource
envelope, with higher gold grades of up to 1.6g/t Au encountered. Results include:

0 1.5m @ 4.12% Cu and 0.30g/t Au from 139.6 m (12BERD0120); and
0 6.8m @ 1.27% Cu and 0.32g/t Au from 173.2m (12BERD0119).

1 Leading geophysical consultants Newexco Pty Ltd engaged to plan a geophysical work program to identify
detailed targets on the broader NW Queensland tenements in preparation for drilling this year.

1 Sandfire Resources commenced its maiden diamond drilling program at the Broader Altia Project Joint
Venture in NW Queensland.

Gold Exploration i Western Australia

1 Scotia Gold JV delivers encouraging gold results from the Chameleon Prospect and its maiden exploration
drilling programs at the Stubby Tail and Blue Tongue Prospects, located 60km north of Kalgoorlie.

1 In-house analysis of gold anomalies identified during historical nickel exploration is currently underway to
identify gold exploration potential within Br e a k a weingtéy genements, which are located 35km south of
Leinster, adjacent to the Thunderbox and Bannockburn gold mines.

Nickel Exploration i Western Australia

1 Transaction executed with Agnew Gold Mining Company to dissolve the mining rights arrangements in
respect of the Vivien and Miranda tenements in Western Australia.

i Strategic review oft he Companydés r emai ni ngpntiméede Witk discussionsjuederivay
with various parties.

Corporate

1 A Share Purchase Plan (SPP) raised approximately $600,000 to underpin ongoing copper-gold exploration
programs at the Eloise Project, North Queensland.
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OVERVIEW

Breakaway has a portfolio of quality mineral exploration
projects, strategically located within two o f A u s tprenaidr i
mineral districts (Figure 1). Breakaway is focused on the
evaluation and development of its highly prospective Eloise
Copper-Gold Exploration Project, located within the world-class
Cloncurry District of North West Queensland 7 a region which
the Company believes offers the best chance for exploration
success in the short term.

BASE METAL EXPLORATION i QUEENSLAND

Eloise Exploration Project i BRW 100% Figure 1: Breakaway Project Locations

The Eloise Project is located 70km south-east of Cloncurry, immediately adjacentto FMR1 nvest ment s
Eloise Copper Mine, where mining recommenced in January 2011 (Figure 2). The Project encompasses several
prospect areas at different stages of evaluation, including the advanced Sandy Creek Prospect and the Altia
base metals deposit.

Normanton

T Breakaway completed a 1,200m drilling program at
@ T Cur ez A Sandy Creek in October/November 2012 comprising
Sl four diamond drill holes (12BERD0117 to 12BERC0120
“Gmeien| i Table 1). The objective of the drilling was to test for
extensions of the two known zones of mineralisation
and to extract core for metallurgical testwork.

Monakoff
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-

Great Australia
20Kt Cu

Three holes intersected significant mineralisation, with
two holes demonstrating the internal down-plunge
continuity of the thicker identified zone within the Main
Zone and one hole highlighting a potential down-plunge
extension of the Western Zone, together with

® Kuriga increasing copper grades at depth.

Young Australia

The Western Zone in particular appears to have
significant potential for extensions, remaining open in
all directions and requiring a significant amount of
further drilling.
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Figure 2: Eloise Exploration  Project Location Plan
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Geological logging of the diamond drill core indicates
A that the style of mineralisation at Sandy Creek is similar
annington
' ‘”“9‘5””""‘“““’soo_ooog | to the mineralisation seen at the nearby Eloise Copper
‘| ELR0021F-2/

Mine.

25km

Breakaway has engaged independent mining consultants Optiro Pty Ltd to complete an interim update of the
current JORC compliant resource at Sandy Creek. This will include results of in-fill and confirmatory drilling
completed as part of the recent diamond drill programme. While the recent drilling highlighted the potential for
extensions to the current resource, further drilling will be required to better test and understand the lesser known
Western Zone.
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Western Zone

Diamond drill hole 12BERDO0118, which was drilled into the Western Zone, intersected a zone of visible
mineralisation from 168m down-hole, displaying strong mafic alteration together with massive sulphides
(chalcopyrite) between 172.3 and 172.8m down-hole, returning the following significant result:

12BERDO0118 3.6m at 2.96% Cu, 6.6g/t Ag, 0.26g/t Au from 169.9m down-hole

The location of this intercept, which occurs outside the current resource envelope for the Western Zone, is
shown on the Long Section in Figure 3 below and the Cross Section in Figure 4. The result demonstrates that
copper grades may be strengthening at depth within the Western Zone, with the hole expected to extend the
resource in this area. Further drilling is required to evaluate the broader potential of the Western Zone.
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Figure 3: Sandy Creek Project Long Section showing the Western Zone resource
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Main Zone

Diamond drill holes 12BERD0119 and 12BERDO0120, targeting the southern margins of the Main Zone Inferred
Resource, returned the following significant intersections:

12BERDO0119 6.8m @ 1.27% Cu and 0.32g/t Au from 173.2m down-hole
2.9m @ 1.07% Cu and 0.11g/t Au from 205.6m down-hole
7.4m @ 1.20% Cu and 1.6g/t Au from 238m down-hole

12BERDO0120 1.5m @ 4.12% Cu and 0.30g/t Au from 139.6m down-hole
1.5m @ 1.96% Cu and 0.58g/t Au from 155.5m down-hole

These results further demonstrate the consistency of grades and thicknesses at Sandy Creek, and given these
holes sit at the margins of the existing Inferred Resource, provide strong encouragement for extensional
potential both at the Western Zone and the down-plunge extent of the Main Zone. The location of Main Zone
intercept can be seen on the Long Section in Figure 5 and the Cross Section in Figure 6.
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Figure 5: Sandy Creek Project Long Section showing the Main Zone resource
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Next Steps at NW Queensland

Planned work for the March Quarter includes updating the existing Inferred Resource at Sandy Creek,
undertaking metallurgical testwork using diamond core from the recent drilling program to assist with preliminary
scoping and development studies, and planning an extensive drilling program targeting the under-explored
Western Zone, based on the updated resource model.

The Company has also engaged leading geophysical consultants Newexco Services Pty Ltd, to identify the
optimum geophysical methods to apply to further re-evaluate significant regional targets at the Eloise Project

such as Surprise Ridge (see ASX Announcement 11 August 2011). Newexco Services will also assist in

systematically evaluating a series of regional targets developed in strategic planning over the past 12 months
such as Middle Creek, Roberts Creek and Brolga. The results obtained from these geophysical work programs
will be used to plan a drilling program in 2013.

Broader Altia Project JV (Sandfire Resources earning 80%)

During the Quarter, Sandfire Resources NL (ASX: SFR) commenced a diamond drill program under the recently
established farm-in joint venture at the broader Altia Project, located 70km south-east of Cloncurry in north-west
Queensland (Figure 7).

The drilling program comprised five diamond drill holes to provide an initial test of the Altia South, Altia North
and Boralis prospects. The results from these initial reconnaissance holes and subsequent down-hole EM
surveys carried out on all of five holes will be analysed during the March Quarter and the findings will be utilised

to plan a significant drilling program during the June

N Cloncurry | 456 000E Quarter.
L 7,700,000N (andsbofoo 7,700,000N .
5 The tenements encompassed by the Joint Venture
‘5.5% 97189 | include the Altia Deposit, where Breakaway has
& ; delineated a maiden Inferred Mineral Resource (Table

3), the Boralis prospect to the North, as well as a
tenement to the south incorporating the Coral Reef
prospect (Figure 7).

BRW - 30% . .
Net Profit Interest Under the Joint Venture agreement, Sandfire can earn

an initial 60% interest in the Broader Altia Project by

‘| Middle Creek i |Eloise Mine

Roberts Creek : .| Boralis

= 0

:_T; « |Altia West
Sandy Creek __9 Surprise Ridge

Py spending A$4 million on exploration over a three-year

T period, and can then elect to increase its stake to 80%

Deposit " Area by spending a further A$4 million over the subsequent
[ Alia South | [ Altia Deposit | three years. The minimum expenditure commitment in

- 7,675,000N

the first year is A$1 million.

[

Drilling in 2010 and 2011 demonstrated that the Altia
Deposit lies within a broad mineralised system with
silver-lead-zinc mineralisation defined over a strike
ity length of 1.2km and to a vertical depth of 800 metres.

@ Maronan

Sandfire JV

Longreach
{1~ Area N

@ Co
A\ Coral Reef : Sandfired sechnical review of the broader Altia Project
10km o A suggests that the Altia deposit may form part of a
l‘:?:l larger regional structure extending from Boralis in the
[ nt- north, through Altia and south through the Maronan
a7 0 = ol deposit (not on Breakawayds
Figure 7: Sandfire JV | ocations (Figure 7).
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Accordingly, the Joint Venture area encompasses a broader northern tenement area covering an area of
24.6km? which includes the Altia deposit, the Altia West Copper Target, the Altia North Silver Target and the
Boralis prospect. The southern tenement area covers an area of 19.1 km? and includes the Coral Reef prospect.

Eloise Copper Mine i Queensland (BRW 30% Net Profit Interest)

The Company holds a 30% net profit royalty interest (after adjusting for prior accumulated losses) in the Eloise
Copper Mine and surrounding Mining Leases, which cover a total area of 5km?. The Eloise Mine re-commenced
mining operations in January 2011 after the mine had been placed on care and maintenance in December 2008,
and the mill was successfully re-commissioned in May 2011.

The owners of the Eloise Copper Mine, FMR Investments Pty Ltd, advised that operations at the mine continued
to perform satisfactorily during the December Quarter. The Company has previously advised that it does not
factor any royalty receipts from Eloise going forward (due to the adjustment of prior accumulated losses) but will
continue to monitor the progress of the Eloise operation and will keep the market informed accordingly.

The Eloise Mine remains of strategic significance to the Company given the extensive exploration activities
being undertaken in the area and the potential to unlock the value of any new copper-gold resource discovered
in the region.

GOLD EXPLORATION T WA

Scotia JV i Western Australia (Aphrodite Gold earning 80%)

During the December Quarter, a maiden 1,128 m RC drill
program was carried out by joint venture manager Aphrodite
ag gz::;aes:;“ Gold Ltd targeting the Blue Tongue and Stubby Tail prospects.

These prospects are located within 15km of the Aphrodite
‘{:*1;;’ Gold Deposit, where a Pre-Feasibility study is currently
underway. Significant results from the recent drilling are
| shown in Table 4.
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“11:;:} | Gold Hoket Both Stubby Tail and Blue Tongue lie within the Scotia Project
oy \f} *e | tenements, which are subject to a farm-in joint venture with

Aphrodite Gold (ASX: AQQ) (see Figure 8) completed in June
] 2011. Under the terms of the Joint Venture Agreement,
| o Aphrodite Gold can earn up to 80% of the gold rights in the
| Scotia tenements which cover a total area of approximately
200km?. To date Aphrodite Gold has earned a 51% interest.

Goldfields Highway

L Chameleon

Bibepoct Gold mineralisation at the Stubby Tail and Blue Tongue

prospects is related to a near north-south striking shear zone
which is interpreted to form part of the broader Bardoc Shear

Aphrodite Gold
Deposit

| 660000 N

A\ ["Biue Tongue | Zone, a significant regional structure which hosts numerous
G/‘\)rdhg:g}?ct < W~ |__ Prospect gold deposits including the million ounce plus Paddington and
\ . .
\ Aphrodite Gold Deposits
\ e
| Stubby Tail |

\ W= Prospect Exploration activities over the Scotia tenements have in the

\ past focused almost exclusively on the discovery of nickel

@ il \ sulphide deposits. Numerous gold targets were also identified
‘ at this time, most of which were never fully evaluated,
including Stubby Tail, Blue Tongue and the more advanced

Chameleon Gold Prospect (see Figure 8).

4
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Figure 8: Scotia JV prospects
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Stubby Tail

Four RC holes, STR0001 to STR0004 (Figure 9) totalling 594m, were drilled during the Quarter over a small
section of a previously identified soil anomaly. Significant gold intercepts included:

STR0002 13m @ 0.54g/t Au from 58 metres and 12m @ 0.46g/t Au from 128 metres
STR0003 12m @ 0.46g/t Au from 126 metres
3350(!0 mE 3351(i)0 mE 3352(}0 mE

@  Stubby Tail Prospect RC Drill Hole
12m @ 0.46 g/t from 126m o

Historic Drill Hole
| 6648500 mN g/t Grams Per Tonne Gold
NSR No Significant Results

STR0004 @

[20m @ 0.77 g/t from 16m|

STR0003

. . .
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12m @ 0.46 g/t from 128m
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(] . . . L]

. . . .
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09BSGC61 09BSGCE0 | 13m @ 0.56 g/t from 46m
. L]

13m @ 1.31 g/t from 79m

i A
[5m @ 1.03 g/t from 109m| 4m @ 0.15 g/t from 56m 0 ~  5m

| | |
Fiaure 9: Stubbv Tail Gold Prospect i Dirill hole locations and results

Blue Tongue

Three RC holes, BTR0001 to BTR0003 (figure 10) totalling 534m were drilled over a small section of a
previously identified soil anomaly. Significant gold intercepts included;

BTRO003 4dm @ 1.85¢g/t Au from 138 metres and 6m @ 0.81g/t Au from 113 metres
| |
( 333200 mE 333300mE
0 '@_ 50m
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Figure 10: Blue Tonqgue Gold Prospect i Drill hole locations and results




Chameleon Propect

Previous drilling carried out in 2011 confirmed the prospectivity of Chameleon to host a gold deposit with
significant mineralisation confirmed over a strike length of 600 metres down to a vertical depth of around 200

metres with gold intercepts including 12m @ 10.99¢g/t (66-78m), 6m @ 4.48g/t (92-98m) and 11m @ 2.05g/t
(129-140m) (refer to ASX announcements 2 August 2011 and 30 August 2011).

During the December Quarter a further seven (7) RC holes, CHR0021 to CHR0027 (Figure 11) totalling 1,116
metres, were drilled. Significant gold intercepts included,;

CHRO0024 5m @ 4.22g/t from 118m
CHRO0022 8m @ 0.89g/t from 118m
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M24/779 \ |

| |
Figure 11: Chameleon Gold Prospect

- Drill hole locations

Given the encouraging results from the recent drilling program highlighting the potential to delineate moderate
grade gold mineralisation within structurally controlled positions, further exploration work is planned over both

Stubby Tail and Blue Tongue Prospects, as well as other gold targets within the Scotia JV tenements in
2013/14.
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Leinster Gold Prospectivity

In-house analysis of gold anomalies identified as part of historical nickel exploration programs is currently
underway to identify gold exploration potential within the C 0 mp a rLgirster tenements, located 35km south of
Leinster (Figures 12 & 13), which are adjacent to the Thunderbox and Bannockburn gold mines.
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Figur e 12 & 13 : Leinster tenements, geology and Air Mag

During the first Quarter of 2013, a detailed review of the Wildara, Mt Clifford and Yilaree Projects for gold
mineralisation is expected to be completed.

This represents an exciting new opportunity for the Company, given that previous exploration has mainly
focussed on the nickel potential within the ultramafic sequences, which means that the structural corridors and
geological boundaries have not been systematically assessed for gold anomalism.

The existing detailed litho-structural and geochemical database for the Leinster tenement area will be used to
design reconnaissance geochemical sampling programs. Of particular interest are the major shear zones which
pass through the mafic and ultramafic sequences and the contacts of the high level acid intrusions, which are
flanked by major shear zones.

This geological environment is prospective for Thunderbox, Bannockburn, Harbour Lights and Tarmoola styles
gold mineralisation, which collectively have produced several million ounces of gold
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