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Disclaimer 

Presentation of General Background 
This document contains general background information about the activities of Gindalbie Metals Ltd ("Gindalbie", "Gindalbie Metals" or the "Company") current as at the 
date of this presentation. It is information in a summary form only and does not contain all the information necessary to fully evaluate any transaction or investment. It 
should be read in conjunction with Gindalbie's other periodic and continuous disclosure announcements to the ASX available at www.asx.com.au. 
 

Competent Person Compliance Statement 

The information in this presentation that relates to the Exploration results and data that was used to compile the Mineral Resource estimates is based upon information 
compiled by Ian Shackleton.  Ian Shackleton is a member of the Australasian Institute of Geoscientists (MAIG) and has sufficient experience which is relevant to the style of 
mineralisation and type of deposit under consideration and to the activity to which he is undertaking to qualify as a competent person as defined in the 2004 edition of the 
ά!ǳǎǘǊŀƭŀǎƛŀƴ /ƻŘŜ ŦƻǊ wŜǇƻǊǘƛƴƎ ƻŦ 9ȄǇƭƻǊŀǘƛƻƴ wŜǎǳƭǘǎΣ aƛƴŜǊŀƭ wŜǎƻǳǊŎŜǎ ŀƴŘ hǊŜ wŜǎŜǊǾŜǎέΦ  Lŀƴ {ƘŀŎƪƭŜǘƻƴ ƛǎ ŀ Ŧǳƭƭ-time employee of Gindalbie Metals Limited.  Ian 
Shackleton consents to the inclusion in the report of the matters based on his information in the form and context in which it appears. 

 

The information in this presentation that relates to the Mineral Resources is based upon information compiled by John Graindorge.  John Graindorge is a member of the 
Australasian Institute of Mining and Metallurgy (MAusIMM) and has sufficient experience which is relevant to the style of mineralisation and type of deposit under 
consideration and to the activity to which he is undertaking to qualify as a competent person as defined in the 2004 edition of ǘƘŜ ά!ǳǎǘǊŀƭŀǎƛŀƴ /ƻŘŜ ŦƻǊ wŜǇƻǊǘƛƴƎ ƻŦ 
9ȄǇƭƻǊŀǘƛƻƴ wŜǎǳƭǘǎΣ aƛƴŜǊŀƭ wŜǎƻǳǊŎŜǎ ŀƴŘ hǊŜ wŜǎŜǊǾŜǎέΦ  WƻƘƴ Graindorge is a full-time employee of Snowden Mining Industry Consultants Pty Ltd.  John Graindorge 
consents to the inclusion in the report of the matters based on his information in the form and context in which it appears. 

 

The information in this presentation that relates to the Ore Reserves is based upon information compiled by Mark Gell. Mark Gell is a member of the Australasian Institute 
of Mining and Metallurgy (MAusIMM) and has sufficient experience which is relevant to the style of mineralisation and type of deposit under consideration and to the 
ŀŎǘƛǾƛǘȅ ǘƻ ǿƘƛŎƘ ƘŜ ƛǎ ǳƴŘŜǊǘŀƪƛƴƎ ǘƻ ǉǳŀƭƛŦȅ ŀǎ ŀ ŎƻƳǇŜǘŜƴǘ ǇŜǊǎƻƴ ŀǎ ŘŜŦƛƴŜŘ ƛƴ ǘƘŜ нллп ŜŘƛǘƛƻƴ ƻŦ ǘƘŜ ά!ǳǎǘǊŀƭŀǎƛŀƴ /ƻŘŜ for Reporting of Exploration Results, Mineral 
wŜǎƻǳǊŎŜǎ ŀƴŘ hǊŜ wŜǎŜǊǾŜǎέΦ aŀǊƪ DŜƭƭ ƛǎ ŀ Ŧǳƭƭ-time employee of Karara Mining Limited. Mark Gell consents to the inclusion in the report of the matters based on his 
information in the form and context in which it appears. 

 
General Disclaimer 
This presentation may include forward-looking statements. These forward-looking statements are based on ƳŀƴŀƎŜƳŜƴǘΩǎ expectations and beliefs concerning future 
events. Forward-looking statements are necessarily subject to risks, uncertainties and other factors, many of which are outside the control of Gindalbie Metals that could 
cause actual results to differ materially from such statements. Gindalbie Metals makes no undertaking to subsequently update or revise the forward-looking statements 
made in this release to reflect events or circumstances after the date of this release. 
 
There are a number of risks, both specific to Gindalbie Metals and of a general nature which may affect the future operating and financial performance of Gindalbie Metals 
and the value of an investment in Gindalbie Metals including and not limited to economic conditions, stock market fluctuations, iron ore demand and price movements, 
timing of access to infrastructure, timing of environmental approvals, regulatory risks, operational risks, reliance on key personnel, reserve and resource estimations, native 
title and title risks, foreign currency fluctuations, and mining development, construction and commissioning risk. 
 
All dollar amounts shown in this presentation are in Australian dollars unless otherwise stated. 
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Disclaimer 

Ore Reserves and Mineral Resources Reporting Requirements 

As a company with securities listed on the ASX, Gindalbie is required to report its ore reserves and mineral resources in compliance with the Australasian 
/ƻŘŜ ŦƻǊ wŜǇƻǊǘƛƴƎ ƻŦ 9ȄǇƭƻǊŀǘƛƻƴ wŜǎǳƭǘǎΣ aƛƴŜǊŀƭ wŜǎƻǳǊŎŜǎ ŀƴŘ hǊŜ wŜǎŜǊǾŜǎ όǘƘŜ άWhw/ /ƻŘŜέύΦ ²ƘƛƭŜ DƛƴŘŀƭōƛŜΩǎ reserve and resource estimates 
comply with the JORC Code, they may not comply with the relevant guidelines in other countries, and do not comply with the U.S. SEC's Industry Guide 7, 
which, among other things, may require the use of different assumptions for the estimation of reserves, and does not recognise mineral resources. 
Accordingly, Gindalbie would not be permitted to report mineral resources in an SEC filing. Investors should note that Gindalbie's ore reserves may be 
lower if they were calculated under Industry Guide 7 and that its mineral resources are not proved or probable reserves, for the purposes of Industry 
Guide 7 and there can be no assurance that such mineral resources will ultimately be converted into such reserves or that Gindalbie will be able to legally 
and economically extract them. 
 
Future Performance 

¢Ƙƛǎ ŀƴƴƻǳƴŎŜƳŜƴǘ Ŏƻƴǘŀƛƴǎ ŎŜǊǘŀƛƴ άŦƻǊǿŀǊŘ ƭƻƻƪƛƴƎέ ǎǘŀǘŜƳŜƴǘǎΦ ¢ƘŜ ǿƻǊŘǎ άōŜƭƛŜǾŜέΣ άŀƴǘƛŎƛǇŀǘŜέΣ ϦŜȄǇŜŎǘέΣ άǇǊƻƧŜŎǘέΣ άŦƻǊecaǎǘέΣ άŜǎǘƛƳŀǘŜέΣ 
άǇƻǘŜƴǘƛŀƭέΣ άŎƻǳƭŘέΣ άƳŀȅέΣ άǘŀǊƎŜǘέΣ άŎƻƴǎƛŘŜǊέ ŀƴŘ άǿƛƭƭέ ŀƴŘ ƻǘƘŜǊ ǎƛƳƛƭŀǊ ŜȄǇǊŜǎǎƛƻƴǎ ŀǊŜ ƛƴǘŜƴŘŜŘ ǘƻ ƛŘŜƴǘƛŦȅ ŦƻǊǿŀǊŘ ƭooking statements. Forward 
looking statements, opinions and estimates provided in this announcement are based on assumptions and contingencies which are subject to change 
without notice, as are statements about market and industry trends, which are based on interpretations of current market conditions. 

Forward-looking statements including projections, indications or guidance on future earnings or financial position and estimates are provided as a general 
guide only and should not be relied upon as an indication or guarantee of future performance. There can be no assurance that actual outcomes will not 
differ materially from these statements. To the full extent permitted by law, Gindalbie and its directors, officers, employees, advisers, agents and 
intermediaries disclaim any obligation or undertaking to release any updates or revisions to the information to reflect any change in expectations or 
assumptions. 

There are a number of risks, both specific to Gindalbie and of a general nature which may affect the future operating and financial performance of 
Gindalbie and the value of an investment in Gindalbie including and not limited to economic conditions, stock market fluctuations, iron ore demand and 
price movements, timing of access to infrastructure, timing of environmental approvals, regulatory risks, operational risks, reliance on key personnel, 
reserve and resource estimations, native title and title risks, foreign currency fluctuations, and mining development, construction and commissioning risk. 

 

Not a Prospectus 

This document is not a prospectus or a product disclosure statement under the Australian Corporations Act 2001 (Cth) ("Australian Corporations Act") and 
has not been lodged with the Australian Securities and Investment Commission. The offer of Gindalbie ordinary shares to which this presentation relates 
will (in respect of the Institutional Placement) only be made to persons to whom offers can be made without a prospectus in accordance with Chapter 
6D.2 of the Australian Corporations Act. 
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Disclaimer 

Not Investment Advice 

The information provided in this presentation is not intended to be relied upon as advice to investors or potential investors and has been prepared 
ǿƛǘƘƻǳǘ ǘŀƪƛƴƎ ƛƴǘƻ ŀŎŎƻǳƴǘ ǘƘŜ ǊŜŎƛǇƛŜƴǘΩǎ ƛƴǾŜǎǘƳŜƴǘ ƻōƧŜŎǘƛǾŜǎΣ ŦƛƴŀƴŎƛŀƭ ŎƛǊŎǳƳǎǘŀƴŎŜǎ ƻǊ ǇŀǊǘƛŎǳƭŀǊ ƴŜŜŘǎΦ !ƴȅ ƛƴǾŜǎǘƳŜƴt decision should be made 
based solely upon appropriate due diligence and, if applicable, upon receipt and careful review of relevant offering documents. Recipients of this 
presentation are advised to consult their own professional advisers. An investment in any listed company, including Gindalbie, is subject to significant risks 
of loss of income and capital. Cooling-off rights do not apply to an investment in any Gindalbie ordinary shares. The recipient cannot, in most 
circumstances, withdraw an application once it has been accepted. 

 

Not an Offer 

This presentation does not constitute an offer, invitation, solicitation or recommendation in relation to the subscription, purchase or sale of securities in 
any jurisdiction and neither this presentation nor anything in it shall form the basis of any contract or commitment. In particular, this presentation does 
not constitute an offer to sell, or a solicitation of an offer to buy, securities in the United States or to any person that is, or is acting for the account or 
ōŜƴŜŦƛǘ ƻŦΣ ŀ ¦Φ{Φ ǇŜǊǎƻƴ όŀǎ ŘŜŦƛƴŜŘ ƛƴ wŜƎǳƭŀǘƛƻƴ { ǳƴŘŜǊ ǘƘŜ ¦Φ{Φ {ŜŎǳǊƛǘƛŜǎ !Ŏǘύ όά¦Φ{Φ tŜǊǎƻƴέύΦ ¢ƘŜ ǎŜŎǳǊƛǘƛŜǎ ǘƻ ōŜ ƻŦfered and sold in the offer have 
not been, and will not be, registered under the U.S. Securities Act or the securities laws of any state or other jurisdiction of the United States. Accordingly, 
the securities to be offered and sold in the offer may not be offered or sold, directly or indirectly, in the United States or to, or for the account or benefit 
of, any U.S. Person, except in a transaction exempt from, or not subject to, the registration requirements of the U.S. Securities Act and the applicable 
securities laws of any state or other jurisdiction of the United States. 

 

This presentation has been prepared for publication in Australia and may not be released or distributed in the United States or to US persons (as defined in 
Regulation S under the US Securities Act of 1933). This presentation does not constitute an offer of securities for sale in the United States or any other 
jurisdiction. Any securities described in this announcement may not be offered or sold in the United States or to US persons absent registration under the 
US Securities Act or an exemption from registration. 
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Executive summary 
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Equity raising 

Å Gindalbie aŜǘŀƭǎ [ǘŘ όάGindalbieέύ ǘƻŘŀȅ ŀƴƴƻǳƴŎŜǎ ŀ Ŧǳƭƭȅ ǳƴŘŜǊǿǊƛǘǘŜƴ ǇƭŀŎŜƳŜƴǘ ǘƻ ƛƴǎǘƛǘǳǘƛƻƴŀƭ ŀƴŘ 
sophisticated investors to raise approximately $40 million όάLƴǎǘƛǘǳǘƛƻƴŀƭ tƭŀŎŜƳŜƴǘέύ 

Å The Institutional Placement will be conducted at an offer price of $0.255 per share 

Å Ansteel wishes to maintain its approximate 36% holding in Gindalbie and intends to take up an additional 
approximately $22 million worth of Gindalbie shares at the same price as the Institutional Placement via a 
ŎƻƴŘƛǘƛƻƴŀƭ ǇƭŀŎŜƳŜƴǘ όάAnsteel tƭŀŎŜƳŜƴǘέύ ŦƻƭƭƻǿƛƴƎ ǘƘŜ Lƴǎǘƛǘǳǘƛƻƴŀƭ tƭŀŎŜƳŜƴǘ 

Å Proceeds from the Equity Raising1 will be used to: 

ï Strengthen DƛƴŘŀƭōƛŜΩǎ balance sheet and may be used to fund contributions to the Karara Mining joint 
venture if required during the ramp-up of the Karara Project 

ï Provide the ability to continue to fund studies and key growth initiatives 

(1) Equity Raising defined as Institutional Placement and Ansteel Placement 



Executive summary 
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Operational update ς Karara Project 

Å First Karara magnetite concentrate produced November, 2012  

Å Successfully shipped approximately 300,000t of DSO hematite since 17 October, 2012 

Å Ramping up to 2Mtpa DSO hematite by December 2012 

Å Commissioning and ramp-up to 8Mtpa Stage 1 capacity to continue November 2012 - April 2013  

Å Karara infrastructure, hematite mining and magnetite concentrator have been delivered, production ramping 
up to 10Mtpa 

Å Initial construction includes infrastructure to support Stage 2 production of 16Mtpa 

 

World class iron ore orebody with major shareholder support 

Å World class magnetite deposit1 

Å Long life orebody 

Å Premium quality product ~68.2% Fe with low impurities 

Å Partnership with Ansteel 

Å Karara continues to be of significant importance to China, who remain supportive of the Project as evidenced 
by China Development Bank approval of an additional US$250m project debt facility in August 2012 

(1) See Section 3 for Resource and Reserve table 

Key Investment Highlights 
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Executive Summary 

Key project milestones 

 

 

 

Milestone Status 

2Mtpa DSO Mining Operation 
V 

145km Water Pipeline 
V 

180km High Voltage Powerline 
V 

80km Karara Rail Spur 
V 

Karara Export Terminal 
V 

Karara Magnetite Processing Plant Delivered and commissioning 
underway 

8Mtpa Magnetite Operation April 2013 
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Karara Project Funding 

# Through completion of commissioning ς April 2013. The budget is a forecast and the total spend may be more or less than that estimated . The above 
budget assumes an additional A$100 million shareholder loan to Karara is required. 
 
(1) Some capital costs will not be payable until after the completion of commissioning.  
(2) These costs are reflected net of future DSO sales revenue and magnetite concentrate sales during the commissioning period. Consequently these costs 
are subject to available saleable quantities of magnetite concentrate produced during the commissioning phase, future iron ore prices & the future AUD / 
USD exchange rate. 
(3) Debt funding  
Å Tranches 1 & 2 ($1.536 billion USD) draw down as at Aug 12 
Å Tranche 3 A$245 million ($250 million USD) drawn down in Nov 12, plus additional proposed Karara shareholder loans totaling A$100 million if required. 
DƛƴŘŀƭōƛŜΩǎ share to be funded from the Institutional Placement and Ansteel Placement.  
 

Gindalbie and Ansteel JV Equity contributions to date total A$1.33 billion.  

A$m Project capital costs1 Other costs and 
working capital2 

Total budget  
(to Apr 13) 

Spent (to Oct 12) 2,261 375 2,636 

Remaining# 310 105 415 

Total 2,571 480 3,051 

Available to spend 

Cash balance 76 

Debt3 345 

Total cash and facilities 421 
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Operating Cash Cost1 Stage One 10Mtpa 
A$/t  

Stage Two  16Mtpa 
A$/t  

Total Operating Cash Cost 72-76 64-68 

(1) Operating cost forecast excludes State royalty 
Revised forecast operating costs reflect impact of the Carbon Tax, and inflation since previous forecast announced in June 2011 

Karara Operating Cost Update 



Strong Margin Product 

Magnetite Contract ς Signed with Ansteel 
March 2010 

Å Life-of-mine contract for Karara magnetite 
concentrate 

Å Pricing based on 62% fines benchmark# 

Å With adjustments for iron content and 
quality 

 

 # Hamersley Iron reference price quoted in existing offtake contract is no 
longer published publicly. Discussions are underway to agree upon a new 

benchmark reference.   
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Karara ς A Premium Product 

Karara 
Concentrate 

Hamersley  
Pilbara Blend 

Fe% (Iron) 68.2% 62.2% 

SiO2% (Silica) 4.75% 3.6% 

Al2O3% (Alumina) 0.10% 2.1% 

P% (Phosphorus) 0.01% 0.1% 

High iron content, low impurities 



Strong Margin Product 
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Å Different quality iron ore attracts different pricing, meaning cash costs are not always indicative of margin 
Å Karara produces a premium quality, premium priced product 

 
 

Notes: Company margin assumptions 
A Cash costs of ~US$40/t selling 62% fines 
B Cash costs of ~US$50/t selling 58% fines 
C Karara magnetite concentrate based on 62% fines with adjustments for iron content (68%) and quality  
D  Assumed cash costs are C1 costs before royalties 

Source: Platts index pricing as at 15 October 2012 
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Details of equity raising 

Institutional 
Placement 

ï Fully underwritten placement to institutional and sophisticated investors to raise 
approximately $40 million  

ï bŜǿ ǎƘŀǊŜǎ ƛǎǎǳŜŘ ǳƴŘŜǊ ǘƘŜ Lƴǎǘƛǘǳǘƛƻƴŀƭ tƭŀŎŜƳŜƴǘ όάbŜǿ {ƘŀǊŜǎέύ ǿƛƭƭ Ǌŀƴƪ Ŝǉǳŀƭƭȅ ǿƛǘƘ 
existing shares on issue 

ï The Institutional Placement is fully underwritten by UBS AG, Australia Branch 

Offer price  ï Offer price under the Institutional Placement is $0.255 ǇŜǊ ǎƘŀǊŜ ƛǎǎǳŜŘ  όάLƴǎǘƛǘǳǘƛƻƴŀƭ 
tƭŀŎŜƳŜƴǘ tǊƛŎŜέύ 

ï Institutional Placement Price represents a 13.6% discount to last close on 29 November 
2012 of $0.295 

Ansteel Placement ï Ansteel have indicated their desire to regain their approximate 36% equity interest in 
Gindalbie which it held prior to the Institutional Placement and intends to take up 
approximately $22 million worth of Gindalbie shares via a conditional placement 

ï Gindalbie intends to convene an Extraordinary Meeting of Shareholders as soon as practical 
to approve the placement of additional shares to Ansteel in order for them to regain their 
approximate 36% equity interest  

ï Shares issued to Ansteel will be issued at the Institutional Placement Price 
ï !ƴǎǘŜŜƭΩǎ ability to regain its equity interest in Gindalbie will remain conditional upon 

various approvals including Gindalbie shareholder approval, FIRB approval and various 
Chinese legal and regulatory authority approvals    

Timetable1 ï Institutional Placement ς 30 November 2012 
ï Settlement of New Shares issued under the Institutional Placement ς 6 December 2012 
ï Allotment and trading of New Shares issued under the Institutional Placement ς 7 

December 2012 
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(1) The above timetable is indicative only and subject to change. Gindalbie, in conjunction with UBS and subject to the Corporations Act, the ASX Listing Rules 
and other applicable laws, has the right to vary any of the above dates without notice. The commencement of quotation of New Shares is subject to 
confirmation from ASX. 



Rationale of equity raising 
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Equity raising rationale 

Å Strengthen DƛƴŘŀƭōƛŜΩǎ Balance Sheet 

Å Provides additional liquidity in the near-medium term during the Karara ramp-up and 
commissioning and may be used to fund contributions to the Karara Mining joint venture if 
required 

Å Provides ability to continue to fund studies or key growth initiatives 

 

 

 

 

Gindalbie cash balance following equity raising 

 Source A$m Uses A$m 

Current balance 33.5 Potential Karara Shareholder loan 50.0 

Institutional Placement 40.0 Capital raising expenses (approx) 1.5 

Conditional Ansteel Placement  22.0 Cash Balance 44.0 

Approx total cash available 95.5 95.5 



Strategic Growth Plan 
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Karara Stage One 

8Mtpa 1 
Karara Stage Two 

16Mtpa 2 
Gindalbie Mid 

West Growth 

Opportunities 3 
Karara Stage Three 4 

Å2009 ï 2012 Karara Construction 

ÅNov 2012 - First magnetite 

concentrate production  

6-month ramp up 

 to Stage One ï 8Mtpa 

Feasibility  

Study 

Development 

Decision 

ÅShine DSO 

ÅLodestone Magnetite 

Leverage Ansteel partnership to develop other projects 



SECTION 2 
UPDATE ON GINDALBIE OPERATIONS 
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145km Water Pipeline - DELIVERED 

ÅPipeline, bore field and 
pumping station operational 
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180km High Voltage Powerline - DELIVERED 
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Å330kV power line supports 
+30Mtpa production capacity 

Å15-year government power 
contract for 120MW/year 


