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Presentation of General Background

Thisdocumentcontainsgeneralbackgroundnformation about the activitiesof GindalbieMetalsLtd ("Gindalbi€', "GindalbieMetals" or the "Company) currentasat the
date of this presentation It is information in a summaryform only and doesnot containall the information necessaryto fully evaluateany transactionor investment It
shouldbe readin conjunctionwith Gindalbie'sother periodicand continuousdisclosureannouncementgo the ASXavailableat www.asxcom.au.

Competent Person Compliance Statement

The information in this presentation that relates to the Exploration results and data that was used to compile the Miseteddrestimates is based upon information
compiled by lan Shackleton. lan Shackleton is a member of the Australasian Institute of Geoscientists (MAIG) andehasxqédfieince which is relevant to the style of
mineralisation and type of deposit under consideration and to the activity to which he is undertaklng to qualify as a copgrsten as defined in the 2004 edition of the
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Shackleton consents to the inclusion in the report of the matters based on his information in the form and context irt agpehris.

Theinformation in this presentation that relates to the Mineral Resources is based upon information compiled lyrdotdorge JohnGraindorges a member of the

Australasian Institute of Mining and MetallurgyIAusIMl\/D and has sufficient experience which is relevant to the style of mineralisation and type of deposit under
consideration and to the activity to which he is undertaking to qualify as a competent person as defined in the 2004kdifo a! dzaGNJ f aAly [/ 2RS 7T
9QELX 2Nl GAz2zy wSadzZ G§asz aAiySNIGraindo§dsa ﬁz!MuﬁeSempldygé i’f Sholden Mirfing BdNErg GohshitantsW Ktgl. Gosindorge

consents to the inclusion in the report of the matters based on his information in the form and context in which it appears.

The information in this presentation that relates to the Ore Reserves is based upon information compiled by Mark GekllNaakn@mber of the Australasian Institute
of Mining and Metallurgyl\(IAusIMl\/Q and has sufficient experience which is relevant to the style of mineralisation and type of deposit under consideratioih@nd
FOGAGAGeE (2 GKAOK KS Aa dZ}/RSNJJ F1Ay3 (G2 ljdz-tfAFe | a IforQepdftinpaf ExgldaratidiReshite Minerak
wSaz2dz2NDSa | yR hNB wSting apldyae ofbKamra Miing Didifed. MavkiGell conFerit§ th the inclusibie ireport of the matters based on his
information in the form and context in which it appears.
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General Disclaimer

This presentationmay include forward-looking statements Theseforward-looking statementsare basedon Y I y I 3 S Yefpgciatibasand beliefs concerningfuture
events Forwardlookingstatementsare necessarilysubjectto risks,uncertaintiesand other factors, many of which are outsidethe control of GindalbieMetals that could
causeactualresultsto differ materially from suchstatements GindalbieMetals makesno undertakingto subsequentlyupdate or revisethe forward-looking statements
madein this releaseto reflect eventsor circumstancesfter the date of this release

There are a number of risks, both specificdimdalbieMetals and of a general nature which may affect the future operating and financial performatirdafibieMetals

and the value of an investment @indalbieMetals including and not limited to economic conditions, stock market fluctuations, iron ore demand and price movements,
timing of access to infrastructure, timing of environmental approvals, regulatory risks, operational risks, reliance ersdw@yep reserve and resource estimations, native
title and title risks, foreign currency fluctuations, and mining development, construction and commissioning risk.

All dollar amounts shown in this presentation are in Australian dollars unless otherwise stated.
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Ore Reserves and Mineral Resources Reporting Requirements

As a company with securities listed on the ASdalbieis required to report its ore reserves and mineral resources in compliance with the Australasian
/2RSS FT2NJ wSLRNIAYy3a 2F Q9ELX 2Nl A2y wSadzZ 6§42 BAYRNkstrie@@idcaolzb®@Sithatdsy R h NB
comply with the JORC Code, they may not comply with the relevant guidelines in other countries, and do not comply W&IStB€'s)Industry Guide 7,

which, among other things, may require the use of different assumptions for the estimation of reserves, and does noteedogras resources.
AccordinglyGindalbiewould not be permitted to report mineral resources in an SEC filing. Investors should no@itidibie'ore reserves may be

lower if they were calculated under Industry Guide 7 and that its mineral resources are not proved or probable reseiivepuigroses of Industry

Guide 7 and there can be no assurance that such mineral resources will ultimately be converted into such reserv&iratatégwill be able to legally

and economically extract them.

Future Performance
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looking statements, opinions and estimates provided in this announcement are based on assumptions and contingencies subjelctacechange

without notice, as are statements about market and industry trends, which are based on interpretations of current markbesnd

Forwardlooking statements including projections, indications or guidance on future earnings or financial position and estmatesided as a general
guide only and should not be relied upon as an indication or guarantee of future performance. There can be no assuraccaltbatcomes will not
differ materially from these statements. To the full extent permitted by I®wdalbieand its directors, officers, employees, advisers, agents and
intermediaries disclaim any obligation or undertaking to release any updates or revisions to the information to refldwr@eyic expectations or
assumptions.

There are a number of risks, both specificdimdalbieand of a general nature which may affect the future operating and financial performance of
Gindalbieand the value of an investment @indalbieincluding and not limited to economic conditions, stock market fluctuations, iron ore demand and
price movements, timing of access to infrastructure, timing of environmental approvals, regulatory risks, operationalicsks on key personnel,
reserve and resource estimations, native title and title risks, foreign currency fluctuations, and mining developmentctonstnd commissioning risk.

Not a Prospectus

This document is not a prospectus or a product disclosure statement under the Australian Corporations AGtBQ0AuUstralian Corporations A¢j and
has not been lodged with the Australian Securities and Investment Commission. The @&fedalbieordinary shares to which this presentation relates
will (in respect of the Institutional Placement) only be made to persons to whom offers can be made without a prospestasiamee with Chapter
6D.2 of the Australian Corporations Act.
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Not Investment Advice

The information provided in this presentation is not intended to be relied upon as advice to investors or potential invedtoas been prepared
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based solely upon appropriate due diligence and, if applicable, upon receipt and careful review of relevant offering dadveegients of this

presentation are advised to consult their own professional advisers. An investment in any listed company, iGihdfifigie is subject to significant risks

of loss of income and capital. Cooliaff rights do not apply to an investment in a@ndalbieordinary shares. The recipient cannot, in most

circumstances, withdraw an application once it has been accepted.

Not an Offer

This presentation does not constitute an offer, invitation, solicitation or recommendation in relation to the subscriptidmage or sale of securities in

any jurisdiction and neither this presentation nor anything in it shall form the basis of any contract or commitmentidugrathis presentation does

not constitute an offer to sell, or a solicitation of an offer to buy, securities in the United States or to any persisnahist acting for the account or
OSYSTAG 2F | ! ®of{d LISNBR2Y o0l & RSTAYSR Ay wS3dz I ( Afergd afd sadyinRhe Nerh&av& | o{ @
not been, and will not be, registered under the U.S. Securities Act or the securities laws of any state or other juriddictitmited States. Accordingly,

the securities to be offered and sold in the offer may not be offered or sold, directly or indirectly, in the United $tatesrdor the account or benefit

of, any U.S. Person, except in a transaction exempt from, or not subject to, the registration requirements of the UtlesSeciuaind the applicable

securities laws of any state or other jurisdiction of the United States.

Thispresentation haseen prepared for publication in Australia and may not be released or distributed in the United States graisti®(as defined in
Regulation S under the US Securities Act of 1933) pidsgntation doesot constitute an offer of securities for sale in the United States or any other
jurisdiction. Any securities described in this announcement may not be offered or sold in the United States or to USapezabnagistration under the
US Securities Act or an exemption from registration.
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Equity raising

A Gindalbiea S I f HBindabi® 06 @ 2RI & | yy 2 dzyQS é, I-, Fdzf £ € dz yRVSA B |
sophisticated investors to raise approximately $40 milboa Ly au A dzi A2y I £ t f | OSYS

A The Institutional Placement will be conducted at an offer pricB®255per share

A Ansteelwishes to maintain its approximate 36% holdingsindalbieand intends to take up an additional
approximately $22 million worth dsindalbieshares at the same price as the Institutional Placement via a
O2YRAUGAZ2Y I Anstesit f OOBYBY Gdd F2ff2gAy3a GKS Lyadaidadz

A Proceeds from the Equity Raishwgll be used to:

i StrengtherD A ¥ R | HalankeSske&t and may be usedftmd contributions to the Karara Mining joint
venture ifrequiredduring the rampup of the Karara Project
I Provide the ability to continue to fund studies and key growth initiatives

(1) Equity Raising defined bmstitutional Placemerdénd AnsteelPlacement
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Key Investment Highlights

Operational updateg Karara Project

First Karara magnetite concentrate produced November, 2012

Successfully shipped approximately 300,000t of DSO hematite since 17 October, 2012
Ramping up to 2Mtpa DSO hematite Dgcember2012

Commissioning and rargp to 8Mtpa Stage 1 capacity to continue November 20Afril 2013

Karara infrastructure, hematite mining and magnetite concentrator have been delivered, production rampit
up to 10Mtpa

Initial construction includes infrastructure to support Stage 2 production of 16Mtpa

o Io Io Io Do I»

World class iron or@rebodywith major shareholder support
A World class magnetite deposit

A Long lifeorebody

A Premium quality product ~68.2% Fe with low impurities
A Partnership withAnsteel

A Karara continues to be of significant importance to China, who remain supportive of the Project as evidenc
by China Development Bank approval of an additional US$250m project debt facility in August 2012

(1) See Section 3 for Resource and Reserve table
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B [ ccutive Summary

Key project milestones

2Mtpa DSO Mining Operation V

145km Water Pipeline V

180km High Voltage Powerline V

80km Karara Rail Spur V

Karara Export Terminal V

Karara Magnetite Processing Plant Delivered and commissioning
underway

8Mtpa Magnetite Operation April 2013
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Karara ProjeckEunding

Project capital costs Other costs and Total budget
worklng capltalZ (to Apr 13)

Spent (to Oct 12) 2,261 2,636
Remaining 310 105 415
Total 2,571 480 3,051

Available to spend

Cash balance 76
Deb8 345
Total cash and facilities 421

# Throughcompletion of commissioningApril 2013. The budget is a forecast and the total spend may be more or less than that estimated . The above
budget assumes an additiona$100million shareholder loan to Karara is required.

(1) Some capital costs will not be payable until after the completi@ommissioning.

(2) These costs are reflected net of future DSO sales revenue and magnetite concentrate sales during the commissio@mgspqtiedtly these costs

are subject to available saleable quantities of magnetite concentrate produced during the commissioning phase, futw grices & the future AUD /

USD exchangate.

(3) Debfunding

A Tranches 1 & 2 ($1.536 billion USD) draw down as at Aug 12

A Tranche 3 A$245 million ($250 million US@wndown in Nov 12, plus additional propodédrara shareholddpanstotaling A$100million if required.
DA ¥ R | shareitdd&fdnded fronthe Institutional Placemerand AnsteelPlacement.

Gindalbieand AnsteellV Equity contributions to date totaf1.33billion. _-""
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KararaOperating Cost Update

Operating Cash Co’st Stage One 10Mtpa | Stage Two 16Mtps

A/t
Total Operating Cash Cost 72-76 64-68

(1) Operating cost forecast excludgtsiteroyalty
Revised forecast operating costs reflect impact of the Carbon Tax, and inflation since previous forecast annbwre01ri




Magnetite Contractg Signedwith Ansteel

March 2010 Karara Hamersley
A Life-of-mine contract forkarara magnetite Concentrate  Pilbara Blend
concentrate Fe% (lron) 68.2% 62.2%
A Pricing based on 62% fines benchnfark SiQ% (Silica) 4.75% 3.6%
A With adjustments for iron content and ALO,% (Alumina) 0.10% 2 1%
quality
P% (Phosphorus) 0.01% 0.1%

# Hamersley Iron reference price quoted in exigtiiftgke contract is no High iron content, low impurities
longer published publicly. Discussions are underway to agree upon a ne

benchmark reference.
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A Different quality iron ore attracts different pricing, meaning cash costs are not always indicative of margin
A Karara produces a premium quality, premium priced product
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Cash margin
US$70/t
Cash margin
50
US$50/t
Cash margin
US$75/t

25

Cumulative production capability - dry Mt

SourcePlattsindex pricing as at 15 October 2012
Notes: Company margin assumptions

A Cash costs of ~US$40/t selling 62% fines
B Cash costs of ~US$50/t selling 58% fines -
C Karara magnetite concentrate based on 62% fines with adjustments for iron content (68%) and quality <  _ GINDALBIE
D Assumedash costs are C1 cosisforeroyalties 11 . E METALS LTD



Institutional T Fully underwritten placement to institutional and sophisticated investors to raise
Placement approximately $40 million
i bS¢ &aKINBa AadaadzsSR dzy RSNJ GKS LyadAddziazylt t €}
existing shares on issue
| The Institutional Placement is fully underwritten by UBS AG, Australia Branch

Offer price i Offer price under the Institutional Placement$i8.255LJS NJ 4 K| NB A & &4 dzSR GalLya
t fF OSYSyid t NAOS£0
T Institutional Placement Pricepresents dl3.6%discount to last close 029 November
20120f $0.295

AnsteelPlacement i Ansteelhave indicated their desire to regain their approximate 36% equity interest in
Gindalbiewhich it held prior to the Institutional Placement and intends to take up
approximately $22 million worth dbindalbieshares via a conditional placement

T Gindalbieintends to convene an Extraordinary Meeting of Shareholders as soon as practical
to approve the placement of additional sharesAnsteelin order for them to regain their
approximate 36% equity interest

T Shares issued tAnsteelwill be issued at the Institutional Placement Price

i1y a i &8ty t@gain its equity interest iBindalbiewill remain conditional upon
various approvals includingindalbieshareholder approval, FIRB approval and various
Chinese legal and regulatory authority approvals

Timetablée | Institutional Placemeng 30 November 2012
| Settlement of New Shares issued under the Institutional Placeméribecember 2012
| Allotment and trading of New Shares issued under the Institutional Placegriént
December 2012

(1) The above timetable is indicative only and subject to chasigdalbie in conjunction with UBS and subject to the Corporations Act, the ASX Listing Rules

and other applicable laws, has the right to vary any of the above dates without notice. The commencement of quotatioBhadéaw subject to

confirmation from ASX.
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Equity raising rationale
A StrengthenD A ¥ R | BalariceSDeet
A Provides additional liquidity in the neanedium term during the Karara raryup and

commissioning and may be used to fund contributions to the Karara Mining joint venture
required

A Provides ability to continue to fund studies or key growth initiatives

Gindalbiecash balance following equity raising

Current balance 33.5 Potential Karara Shareholder loan 50.0
Institutional Placement 40.0 Capital raising expensespproy 15
ConditionalAnsteelPlacement 22.0 Cash Balance 44.0
Approxtotal cash available 95.5 95.5
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A 2009 2012 Karara Constructio%_momh ramp up
A Nov 2012First magnetite to Stage Orie8Mtpa
concentrate production

Feasibility Development
Study Decision

A Shine DSO
A Lodestone Magnetite

Leveragé@nstegbartnership to develop other projects
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A 330kV power line supports
+30Mtpa production capacity

A 15-year government power
contract for 120MW/year
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