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2013 HALF YEAR RESULTS IN SUMMARY ’

#  Full Year Guidance achievable

#  New Business Performance - STRONG

Undertying NPAT Growth 7.2%

#  Economic conditions in Australia and New Zealand sluggish

Diversified business model enabled our performance in a tough market

#  Geographic expansion and export of home grown brands and IP encouraging
New revenue streams opening up at home and abroad

#  Interim dividend of 3.3¢ per share (fully franked) = 72% payout ratio
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30 JUNE 2013 HALF YEAR
GROUP PROFIT AND LOSS - STW SHARE* ($M)

Change Fav/(Adv)

Revenue 176.0 163.2 7.9%
EBITDA 35.7 33.4 6.9%
EBITDA Margin 20.3% 20.5% (0.2%)
Underlying NPAT

Acquisition expenditure written off (0.6) (0.5) N/M
Accounting gains net of tax - 0.5 N/M
Reported Statutory NPAT 18.7 18.0 3.3%

Fully Diluted Underlying EPS 4.92 cents 5.05 cents (2.6%)
Fully Diluted Statutory EPS 4.68 cents 5.05 cents (7.3%)

*STW has a direct and indirect ownership interest in over 70 advertising and communications businesses. STW Share takes into
account STW’s economic interest in their revenues, expenses, profits and losses of the entities, aggregated on a percentage basis
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INTERIM DIVIDEND

Fully Franked Dividend $m % payout ratio

Dividend per Share Underlying EPS

2011 Interim Dividend 3.0 cents 10.9 64%
2012 Interim Dividend 3.3 cents 12.0 67%
2013 Interim Dividend 3.3 cents 13.3 72%

*The 2013 interim dividend is payable on 10 September 2013 to all Shareholders registered at 27 August 2013

" Full year payout ratio expected to be in 60%-70% target range.
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NEW BUSINESS NEW CAPABILITY NEW REVENUE STREAMS
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OUR STRATEGY

DIGITAL DOMINANCE

BIG AT HOME
No. 1 Advertising Agency Group
No. 1 Media Group

No. 1 PR Group

No. 1 Digital Group

No. 1 Production Group

1

SOUTH EAST ASIA
_ Fast start platform for

growth in place
_ $25m revenue
_ 600 people

N
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LUKAS AVIANI
CHIEF FINANCIAL OFFICER

KEY FINANCIALS




GROUP PROPORTIONAL PROFIT & LOSS ($M)

JUNE 2013 JUNE 2012 CHANGE PCP ; A Pl_eas|ng revenue growth
. A Growth led my media and larger agencies
REVENUE 176.0 163.2 7.99, /1 A 3 weaker businesses detract - reduce reported
NPAT growth by circa 4%
St&:;fcgl;:]sts [[1;_1;/?]] [[1(2).26:’/311 . A Staff cost well contained - up 0.6%
) A Other overheads well contained - drop in share
Establishment (9.9) (9.2) . by04d%
Net Other Overheads (19.2) (18.4) . A Margin - held in tough environment and
<« with changed business mix
EBITDA 35.7 33.4 o 3 A . . 3
& MARGIN (20.3%) (20.5%) 6.9% |/ Phasing of EBITDA weighted to second half |
D&A (4.0) (4.0) A D&Ain line with prior year despite acquisitions
<+— A Netinterest increase - impact of earn outs,
Net Interest (4.7) (3.9) : acquisitions as well as weaker working capital
. management ;
Tax (7.7) (7.5) ;:::f:f:::f::f:::f::f:::f:f:::f:f::f::f:::f:::f:f::::
A Tax rate reduced slightly to 28.5% - Asia impact.
NPAT 19.3 18.0 7.2% 3 Will continue to decrease with earnings mix.
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HALF YEAR 2013 - ORGANIC GROWTH CONTINUES 10
($M - STW SHARE)

Revenue EBITDA NPAT (est)
$ % A $ % A $ % A

2012 Half Year

Forex impact 0.9 0.6% 0.1 0.1% - 0.1%

Net acquired (B

3.3% (©
Organic growth 5.5 3.3% 0.9 2.8% 0.7 3.0%
2013 Half Year

A. Reflects the impact of foreign exchange movements on the level of prior year revenue derived in foreign currencies

B. Represents the net impact of acquisitions and disposals made in 2013 as well as the full year effect of acquisitions
and disposals made in 2012

C. Based on debt financing of net acquired growth at STW incremental borrowing rate
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30 JUNE 2013 HALF YEAR CASHFLOW ($M)

30 June 31 Dec 30 June 31 Dec Last 24
2013 2012 2012 2011 month
total
Statutory EBITDA * 173.3
Operatlng cashflow pre
EBITDA Conversion to 63% 84% 103% 83% 83%
cash flow
Tapald (12.2) (7.0) (12.7) (4.1) -
Net Interest (4.0)

11

- Key First Half Themes:

A

Changed processes on 4 clients
results in working capital lock up
($14M) - 2 have normalised in July

A Conversion down to 63%

o

,,,,,

Timing only and will be materially
rectified in the second half

Tax payments - timing impact of
$7M in first half - significant
improvement in full year 2013

Still expecting full year cashflow to
push towards the $60M mark
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30 JUNE 2013 - BALANCE SHEET IN GOOD HEALTH ($M)

30 Jun 2013 31 Dec 2012 30 Jun 2012

Cash @ 30.2 43.6 29.3
Investments 107.0 95.9 96.1
Intangibles 489.7 495.5 435
Other Assets 97.6 51.5 49.9
TOTAL ASSETS 680.8 661.7 586.9
Bank Debt - Current (35.3) (3.2) (3.0)

- Non Current ® (127.8) (133.0) (133.9)

Earnouts - Current [®)

- Non Current P!

Other Liabilities (18.8) (16.2) (17.6)

NET ASSETS

Key balance sheet metrics:

Net debt including earnouts -2l 164.5 138.5 136.7
Net debt: Net Assets (! 35% 30% 34%

Key First Half Themes:

A

A

Working capital change due to four clients
- to be addressed in second half

Net investment position largely unchanged
- nominal acquisition in first half

Earnouts significantly reduced with first half
settlements

Increase in debt due to cashflow and circa
$4M spent Kent St fitout

Gearing ratio increases - still comfortable.

____________________________________________

(1) Net debt for this calculation
includes earnouts as shown.
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30 JUNE 2013 - LEVERAGE VERSUS CAPITAL MANAGEMENT TARGETS ($M) ”

250

2.00 -

UPPER RANGE

150 +

Leverage Ratio- Defined as gross debt + Earnouts/ rolling 12 month underlying EBITDA

1.00

LOWER RANGE

Jun-09

Dec-09

Jun-10

Dec-10

Jun-11

Dec-11 Jun-12

Dec-12

Jun-13

- Key Outlook:

A Much stronger second half
cashflow

. A Lower 2nd half capex

A Stronger EBITDA earnings at
; full year

A Leverage levels expected to
; move back within the band at 31
December.

* Capital management target is for gross
debt + on balance sheet earnout liabilities
to be between 1.50 and 2.00 times LTM
underlying EBITDA
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BANK FACILITIES - LOCKED IN MATURITIES TO 2018/ 2019

MATURITY $AUD (M)
Revolving at call - NZD $2.8
Jan 2015 - AUD $75.0
July 2015 - AUD $25.0
August 2016 - AUD * $95.0
August 2018 - AUD * $40.0
Total Group Facilities (excludes $237.8

guarantees of $18M)
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