Mining at Zeta Pit
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ASX ANNOUNCEMEN,

Discovery Metals Limited
Zeta NE Drilling Update

Highlights:
Shallow Drillingg Open Pit results exceed expectations

1 Infill drilling within the near surface portion of Zeta NE interselstsker
than expectedcoppersilver mineralisation.

1 Significant diamond drill hole results include:

GDDD282@ 13.5 m @ 2.0% Cu & 49 g/t Ag
GDDD282t, 6.6 m @ 3.3% Cu & 88 g/t Ag
GDDD2824 12.0 m @ 1.5% Cu & 32 g/t Ag
GDDD282% 12.0 m @ 1.4% Cu & 3 g/t Agnd
GDDD281% 13.2 m @ 1.3% Cu & 24 g/t Ag.
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Deep Dirilling

1 Assay results from deeper drilling indicates potential for underground
Mineral Resources as expected
o GDDD282@ 10.5m @ 1.5% Cu & 32 g/t Ag

Discovery Metals Limited{scovery Metalor Company reports assayesults

from nine diamond drill holes at the Zeta NE depogieta NE itocatedwithin the
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north-west Botswana (Figure 1) and is located approximatekilbthetreseast of

the Boseto oncentrator.

The Zeta B ceposit is located within the Boseto Zone (Figure 2) and is
approximately seven kilometres nordast of and directly along strike fropthe
Zeta Deposit (Figure 3), which is currently being mirEtkInferred Mineral
Resource currentlyat Zeta NEare12.9Mt @ 13% Cu an@2 ¢/t Ag over a strike
length ofapproximatelyfive kilometresand to a depth oBOOmetres.

The assay results reported in this release are fedght holes drilledas part of an

in-fill program in the shallower portions of the Zeta NE deposit, which is believed to
have potential for open pit miningnd from one deeer hole drilled to test the
potential for an underground mine at Zeta NE.

5Aa0208SNe aSilfaQ al yl 3A yh operichtBaieatalNT
of Zeta NE continues to be demonstrated and metallurgically the deposit appears
to be suitable for processing in the existing Boseto concentrator.

De"eIOPi"gaE‘a’bper frontier



dml

discoverymetals.com

We plan to continue the evaluation of Zeta NE open cut towards establisiirg Reservs, which will
then allow schedulinginto ongoing open cut operations. It is pleasing to see that there is a significant
high grade zone at Zeta NE, so these pautar results will be helpful in determining where we
commence the open cut operatiof.

The deepr holedrilled at Zeta NElemonstrates thatoppermineralisationexists at potentially economic
grade and thickness down to at least G@etresvertical depth. This result is consistent with the regular
nature of the geometry of theeposits along the Zeta strike line and removes some of the uncertainty
that has been suggested regarding the presence of deepgpersilvermineralisation under the open
cut deposis within the Boseto area.

Theassay resu#tindicatethat there is strong potential for the development of a viable underground mine
similar to the mine being progressed at the Zeta deposit. Any underground operation at Zeta NE would
benefit from the nfrastructure and experience that will be established at the Zeta Underground Mine.
The Company ialsoplanningto undertake deep drilling aNEMango 2.

Overal] the Companylansto continueits exploration work at Boseto to gather necessary information to
expand theBoseto operation to 50,000 tonnes of copper metal per year. For the next six mtmths
Companyaimsto determine the order in which the many possible areas within the region should be
developed to feed the expanded mine. Regional explordtatso expected ta@ontinue as required
underthe @mpany@ prospecting licences

The Company iglanning to release information regarding the Boseto copper project reserves / resources
and operating costm the first half of next week.

Shallow h-fill Holes

The Zeta NE deposit is approximatihe kilometres in strike lengthTheseeightdiamond drill holes
were completed onsixsections 100 retresapart, over a strike length of approximatéd@0 metres
(Figure 4)inthe central to northeastern part of the deposit

As with results previously released, the holes reported herginueto intersectcoppermineralisation of

greater thickness and copper gradéan anticipated from the initial drilling, completed in 2028d used

for the estimation of the current Mineral Resourcddost of the drill holes exceed the average copper
grade(1.3% and thickness (7 metres) of the depodétermined from the initial drilling reported in early
2012

Bornite is the dominant copper sulphide minepaésentwith chalcocite common and chalcopyrite
uncommon. Of the eight holes reported hemnly GDDD2825 is within the copper oxide zone, with
malachite being the dominant copper mineral logged within the oxide zone.

Resultandicate that a high grade zone exists within the Zetalbiiosit This zone remains open along
strike and at dgth.

Drilling at Zeta NE is planned to continue later in 2013 towastisblishing Or&Reservethat may be
incorporated into the Boseto expansion plan.
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DeeperHole

GDDD2826 is the first of four holes planned as an initial test of the potential for gnoderd mining at
Zeta NE.

The copper mineralisation within this deeper hole is dominantly bornite with chalcocite being common i
the higher grade zone<Chalcopyrite is uncommon.

The assay results from this hole demonstrate the potential for suffitféokness and grade of copper
sulphide mineralisation at depth to support an underground mine.

The program for further deep drilling will be determined as the 50,000 tonne expansion planning for
Boseto progresses.

Table 1- Significant results from theZeta NE infill drilling program

Northing / Min

Easting(m) Dip / Total Geochemical Results over dowr
WGS84 Azimuth Depth (m) m)
SUTM34

HolelD Section From

hole thickness (0.3% Cu coff)

6.0m @ 0.7% Cu & 1 g/t Ag
including
1.1m @ 1.2% Cu & 6 g/t Ag
2.3 m @ 0.5% Cu & Insign. Ag
7725473/

y 0
GDDD2815 | 48150N 715162 60/140 13.2m @ 1.3% Cu & 24 g/t Ag

including
6.0m @ 1.8% Cu & 37 g/t Ag
12m @ 2.2% Cu & 56 g/t Ag
29m @ 1.7% Cu & 15 g/t Ag
9.0m @ 1.3% Cu & 24 g/t Ag

includin
GDDD2819 48050N 112 Ly -60/140 J

715071 40m @ 2.3% Cu & 29 g/t Ag
2.8 m @2.4% Cu & 57 g/t Ag
13.5m @ 2.0% Cu & 49 g/t Ag
GDDD2820 | 48050N ;Iégggy -60/140 including
9.5m @ 2.7% Cu & 67 g/t Ag
1.4 m @ 0.8% Cu & 9 ghy
including
0.8m @ 1.1% Cu & 13 g/t Ag
20m @ 1.3% Cu & 20 g/t Ag
GDDD2821 48050N ;Iégjﬁll -60/140 including
0.9m @ 2.0% Cu & 41 g/t Ag
6.6 m @ 3.3% Cu & 88 g/t Ag
including

57m @ 3.7% Cu & 100 g/t Ad
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Northing /
Easting(m) Dip / Total : Min. Geochemical Results over dowr

HolelD Section From

WGS84 Azimuth Depth (m) To (m)  hole thickness (0.3% Cu coff)

SUTM34 (m)
123.0 132.5 9.5m @ 1.4% Cu & 20 g/t Ag
including

772529/

47850N | 714912 -60/140 140.1
131.0| 7.0m @ 1.7% Cu & 21 g/t Ag
140.0 156.0| 16.0 m @1.0% Cu & 14 g/t Ag

including
47850N ;Iiggéy -60/140 163.8 141.0 142.4 14m @ 1.3% Cu & 15 g/t Ag
and

156.0 7.0m @ 1.5% Cu & 22 g/t Ag

1340 1350 1.0m@0.4% Cué&4gitAg
1380 150.0| 12.0m @1.5% Cu & 32 g/t Ag
165.7

GDDD2822

GDDD2823

7725496/

GDDD2824 715134

48150N -60/140

including
144.0 150.0 6.0m @ 2.6% Cu @ 63 g/t Ag

154.0 156.0 20m @ 2.5% Cu & 16 g/t Ag

25.0| 12.0m @ 1.4% Cu & 3 g/t Ag
including
ag250N | 77259067 | 60140 39.6
715260 25.0| 10.0 m @L.6% Cu & 4 g/t Ag
310 10m@1.0%cu&1grAag

575.3 576.3 1.0m @ 0.4% Cu & 4 g/t Ag
579.5 590.0( 10.5m @ 1.5% Cu & 32 g/t Ag
47950N (1256301 -60/140 630.5 . .
714747 including
582.8 587.5 4.7 m @ 2.7% Cu & 61 dfg

GDDD2825

GDDD2826
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Competent Persons Statement

The information in this report that relates to exploration results is based on information
compiled by Dr Wallace Mackay who is a Member of the Australian Institute of
Geoscientists. Dr Mackay employed fultime by Discovery Metals Limited. Mr Mackay
has sufficient experience which is relevant to the style of mineralisation and type of deposit
under consideration and to the activity which they are undertaking to qualify as a
CompetentPersoh & RSFTAYSR Ay (GKS wnnn 9RAGAZ2Y 27
9ELX 2N} A2y wSadz G4 aAySNIf wSaz2daNOSa |y

Dr Mackay consents to the inclusion in this report of the matters based on information
provided by him and inhe form and context in which it appears.

Forward looking statements

¢ KA a NSt SIFasS AyOfdzRSa OSNIiF Ay & HookBy Sy
atrisSySyida¢ o lft adriasSySyida Ay GKAA RAAC
address futureactivities and events or developments that Discovery Metals expects, are
forward-looking statements.  Although Discovery Metals believes the expectations
expressed in such forwaidoking statements are based on reasonable assumptions, such
statements arenot guarantees of future performance and actual results or developments
may differ materially from those in the forwaidoking statements. Factors that could
cause actual results to differ materially from those in forwdodking statements include
market prices, continued availability of capital and financing, and general economic, market
or business conditions. Investors are cautioned that any such statements are not
guarantees of future performance and that actual results or developments may differ
materially from those projected in forwarliboking statements.

Discovery Metals Background

Discovery Metals is an ASX/BSE listed copper exploration and production company focuse
on the emerging Kalahari Copperbelt in nowest Botswana. The Company i€@pper
producer at its 100% owned Boseto Copper Project.

The Kalahari Copperbelt sedimembisted mineralisation of the Boseto Copper Project is
similar in style to the welknown and large deposits of the Central African Copperbelt of
Zambia and the Denwpatic Republic of the Congo.

Discovery Metals has prospecting licences covering 11,872 km2 along the Kalaha
Copperbelt.

Further information on the Company including Mineral Resources and Ore Reserves is
available on our website:www.discoverymetals.com

For further information on this release and Discovery Metals Limited, please contac
Brad SampsonManaging DirectorPh: +61 7 3218 0222 brad@discoverymetals.con

UK PR; Tavistock PR, Contact Jos Simson/Emily Fenton
Ph +44 207 920 3150 or +44 778 855 4035
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